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UASC EXPANDS OPERATIONS, MOVES HEADQUARTERS 
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ISLAMIC CONFERENCE DECISIONS OUTLINED 
Casablanca MAROC SOIR in French 4 Jun 81 pp 1, 3 
[Article by Mohamed Saghrouni] 


[Text] Baghdad, 4 Jun (MAP)-~—The cultural and social committee of the 12th confer- 
ence of Islamic ministers of foreign affaires has decided to set up an Islamic insti- 
tute of scienc., technology and development in Morocco, accordiag to the Iraqi 
Information Agency (INAL). 


The institute, which will have a capital of $50 million and be administered by 14 
Islamic countries, will have the task of completing development studies, mainly in 
the fields of natural resources, water and agriculture, the electronics industry 
and solar energy, the agency states. 


The cultural committee, which completed its work Wednesday in Baghdad, indepen- 
dently of the 12th Islamic conference decided to establish a center of Islamic 
studies in Mecca, in charge of dissemi wating Muslim religious works in the islamic 
wor ld. 


Several other projects, including the construction of mosques and Islamic univ >rsi- 
ties in Niger and Uganda, were examined by the committee, whose work began on 
Tuesday. 


The committee will present to the conference the books of the Islamic Solidarity 
Pund for 1980, whose capital amounts to $19.2 million. The fund has devoted 

$2 million to "the fight against the Judaization of Jerusalem, the agency adds. 
The representatives of the 16 countries speaking on Tuesday before the conference 
of ministers of foreign affairs being held in Baghdad all emphasized the need to 
put an end to the war between Iraq and iran, said Habib Chatti, secretary general 
of the Organization of the Islamic Conference (OCI). 


In a press conference given Tuesday evening, Chatti said that the representatives 
of those countries praised the efforte made by the OCI good will committee to find 
a solution to the conflict. The committee will meet in mid July, he said, in order 
to examine the results of its latest gission to Baghdad and Tehran, in the course 
of which additional proposals were presented to the Iraqi and irarian leaders. 


Nevertheless, Chatti refused to give any details on the results obtained by the 
committee. He did hint that there is some progress toward a peaceful settlement of 
the Iranian-Iraqi crisis. 

















In addition, the secretary general noted that the economic committee of the confer- 
ence had adopted a proposed resolution concerning inter-Islamic cooperation. The 
same resolution recommends a meeting of high-level government officials to examine 
the details of the propositions in the resolution, which affirms the need to devel- 
op and encourage investments and joint projects in Muslim countries. In this con- 
nection, the econvmic committee is currently examining a proposed inter-Islamic 
agreement to encourage and guarantee investments. 


Mro M'Hamed Boucetta asked that the opening speech pronounced by the president of 
Irac, Saddam Hussein, be recorded as an official document by the General Secretar- 
fat of the OCI. The proposition was approved by acclamation, Chatti said. 


Islamic /lliance 


The imminent creation of an Islamic alliance is not excluded, Habib Chatti, secre- 
tary general of the OCI, announced yesterday, stating that Islamic nations should 
constitute one of the main forces in the world. 


In a statement published by the daily AL KHALIJ of the United Arab Emirates. [sic] 


Chatti also announced the total and unanimous support of all Islamic peoples for 
Syria, which faces Zionist threats and expansionisn. 


“The conference of ministers of foreign affairs of Islamic countries meeting in 
Baghdad will bring Iraq and Syria to a reconciliation in order to further strengthen 
and unify the Islamic nation,” he said, adding that the conference proposal to 
boycott Sudan because of the normalization of its relations with Egypt is being 
examined by the political committee. 


The proposal is in keeping with the decisions of the latest Islamic summit confer- 
ence in Taef, he said, which conference expressed its support for the resolutions 
of the Arab summit conferences in Baghdad and Tunis. 


cconomic Committee 


Hamam Al Chamah, chairman of the economic committee meeting in Baghdad, indepe dently 
of the conterence of ministers of foreign affaires of Islamic countries, stated on 
Wednesday that that committee had proposed that Islamic countries grant $3 billion 
for the completion of agricultural and energy projects in the Muslim world. 


In addition, Al Chamah said that the national funds of countries granting the sum 
will have regular meetings at the headquarters of the Organization of the Islamic 
Conference in order to study development projects feasible in Islamic countries 
over the next 10 years. 


Al Chama. added that the committee had called for the application of decisions made 
by the Third Islamic summit conference held in Taef in January, particularly the 
increase in capital of the Islamic Development Bank. 


The economic committee also asked Islamic countries to hold a meeting of experts 
to develop a cooperation plan between Islamic countries in different fields. 


Finally, Ai Chamah said that te economic committee will submit these proposals to 
participants in the conference of ministers of foreign affairs today. 
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PERSIAN GULF AFFAIRS 


GULF EDUCATION COUNCIL APPROVES ADMISSION NORMS 


Abu Dhabi EMIRATES NEWS in English 15 Jun 61 p 3 
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cold. Then someone will ask the vieitor if the world ae yet knows how bravely 
they “ought and won such and such battle against the Russians, Their talk shows 
fiew confidence that one day they will send Russians to the other side of the Amu 
river, which the Russians crossed and entered Afghanistan the day in 1979 that 
Jeoue Christ came on thie earth to give « message of peace to the world. 


Outside the borders of Afghanistan, thie whole situation takes on « very different 
rence. On the outeide, sewemen, armed with records, books and etatietice, 

write report after report about the terrifying wiliteary power of the Soviet 

Union. These reporte repeatedly say that it ie impossible to cefeat the 

Russians, But once you reach « gujahid camp here hidden behind some trees or in 

the foothille of «# mountain, you will meet « mujahid commander who ie 4 graduate 

of Kabul University and who will tell you that crops etanding on 70 percent of the 

irrigable land have been destroyed, that 30 percent of the Afghan people have been 

uprooted from their homes, and the reet of them are engaged in fighting with the 

Russians. 


You naturally ask hie if those who are f are in @ good enough condition to 
fight. The anewer will be that they are ready to fight like the Olympic 
contestant who, hie hands on the ground in position for the race, ie waiting for 
the whistle to go. It is obvious that the losses suffered by the Afghans are 
colossal. It will be hard to find « single household which has not endured 
hardship because of thie war. 








If you visit some of the camps in which anywhere between 50 and 200 people live 
under very difficult conditions in tents or shacks, you can hear the details of 
the battles and confrontations which took place during the last couple of years. 
Moet often it would be the camp commander who will relate the stories to you 
sitting in « circle around the fire. He will tell you that the Russians sever 
oumbered more then 40,000, and even if someone makes « wild guess that they 
numbered auch less, say 7,000, the faces of the rugged men sitting around the fire 
become brighter. 


In reality, to them aumbers do not matter. The aujahidse don't care that there are 
100,000 Russians in their couatry, and that these Russians don't walk the streets, 
they ride in tanks, armored vehicles and helicopters which can rain fire on them. 
The gujahide have fire faith thet the Russians, 211 100,000 of them, will go back 
with their tanke and pleases. Each one of the aujahids, armed with « rifle or 
machine gun, believes sincerely thet the day of the Russians’ return will come, 
but no one can say when that will be. Weary journalists and newemen--the sore 
celebrated ones or the were ordinary type--who trek thie hard terrain in search of 
some sensational news or feature ask the watchful and ceutious guerillas this 
question and (he guerilles in turn eek the journalists the same thing, but the 
fact is that no one knows when the day of the Russians’ withdrawal will errive. 


So, we didn't think there was any point in asking Commander Tariq Lemeil chie 
routine question. He commands the qujehids of Laghman province. Tariq has been « 
university student and he studied under famous professors like Burhanuddin Rabani 
and Abdul Resuf Seyef. At our request be serrated to us the story of 18 months of 
resistance in Laghman, « sountain region of beautiful vwaleys and difficult terrsina: 

















"A new stage in cue etruggle came when, ‘neteed of defending ourselves from the 
Afghan army, we began attacking government installations and army caravans. 

Before the Russian forces reached Kabul, we had kil ed » udrede of Afghan soldiers 
in Lagian. The qumber of soldiers killed by ue during the last 15 onthe is 
easily .ore than 4 1,000. Thie includes not only the important communist leaders 
of thie area but aleo gore than 350 Russian soldiers and officers. 





"In Laghman, gost of the population, which is aot more than 750,000, lives in 
villages. There ie oo large city. The principal source of Livelihood for most 
people ie farming. As soon a6 Nur Mohammad Taraki came into power, we started 
organizing the @ujahedin. Now we have gore than 3,500 gen who have modern weapons 
and know guerilla warfare very well. In addition, there ace 15,000 more who join 
in the fighting when the communiete launch attacks against use. These 15,000 do 
not have military training, but they belong to this region where fighting ie « 
natural virtue and learning to shoot is an integral part of one's upbringing.” 


The commander etopped talking for « moment and eaid again: 


"Since the Russian armies entered Afghanistan, they have never stopped bombing the 
villages in Laghman. The valley of Ali Ghang hee been hit toe hardest and we have 
fought several battles there with the combined forces of Afghanistan and Russia. 
Most of the villages in the valley of Ali Shang have been reduced to rubdie. 


“In the southwest of this region, about 100 kilometers from Kabul, the villages of 
Daulat Shah, [elamabad, Qilea Khan, Nashtibend, Tarang, Ali Shang, Aybakeai and Gul 
Ara have been ‘otally destroyed. In Daulat Shah, the Russians sprinkled gasoline 
on the houses and burned them. They threw hand bombs and sorter shells on the 
beautiful mosque of the village and razed it, and did the same to the mosque in 
Qila Khan. More than 20 other mosques in the province were also ruined 
mercilessly. 


"The Russians capture people end kill them in cold blood in front of the firing 
squads. They have never felt any seed to inform anyone of his so called 
“crimes.” Many bearded gen were taken to be accomplices of the qujahedin simply 
because they wore beards. All through thie time of trial and grave peril, every 
village and every settlement has amazing stories to tell, but there is one 
incident in particular which will always stay in people's semory and give them « 
feeling of self-pride. Thies took place at the fort of Dhan Mil. 


"Dhan Mil is not too far away from the center of the province. The communists 
have « @ajor military depot there. Last year the aujehedia pressed hard to 
capture the depot and forced thousands of Russians to flee. Before they fled, 
however, the communists captured about 700 gen, women and children of the area. 
no one among these we eS a ee war and their only crime was that 
they sympathized with us. The communists dug pite near the depot and buried all 
of the 700 people «live. For « long time no one knew about this horrible 
‘cident. Many gonthe later, Afghan argymen captured by use revealed the secret. 
de ag th. ground and found several hundred skeletons. It was « dreadful scene, 
so ‘veadful that words cannot describe it.” 


he commander's face Lighted up for « second and then it became grim. tHe showed 
pain and « burning desire for revenge. In a voice trembling with emotion, he 
started again: 











“A few weeke back, Russian army patrole arrived in the village of Kotei in the 
valley of Ali Shang. the people of the village had gone away, only some old wen 
and women remained there. One group of Russians began searching the houses. Io 
one deserted house, chey broke open « locked room and found several young girle in 
it. The Russian soldiers raped the girls, who screamed for help but there was no 
one who could come to their help. All the wen had gone away into the sountains 
and jungles or were engaged in fighting at some front. None of the girle raped by 
the Russians wae move then 12 years of age; their parents had locked them together 
in the room with the hope that they would be able to trick the Russians and save 
their daughters. 


“Russians forgive no one. They are most cruel to the relatives, wives and 
daughters of those families whose wen were in the Afghan army or wilitia and have 
now joined the @ujahedin. As soon as the Russians come to «now of any case of 
thie type, they esearch the house, capture the relatives and send them to prison. 
When Safdar, « militia officer etationed here in Laghman, joined with us, hell 
broke loose o» his family and relatives. The shock was so severe for Safdar that 
he became insane. 


“Such incidents have infuriated the whole region. Those who until yesterday 
feared thie jihad, thie holy war, have come out with a firm resolve to sacrifice 
their lives for their faith and country. They so longer car what would happen to 
them or their families. The untold atrocities and cruelties committed by the 
Russians have given the gujahedin even gore determination and courage, end now the 
Russians so longer dare to come out of their camps without heavy security 
arrangements. 


"We have stepped up our attacks on the officers of the Karmal administration and 
their Russian protectors. We have chased them out of the rural areas and far away 
villages; in many cases we did not let them enter these areas at all. How our 
attacks are concentrated on Taharlam, the seat of the provincial government. 
Recently we attacked there twice on « large ecale, and in the second attack we set 
free 400 prisoners from the yovernment prison. The superintendent of that prison, 
Anwar Beg, is sow « commander of « aujahid brigade. 


"The other big center of our successes is Ali Shang. We have rid thie sountain 
region entirely of communists. At one point there were Russian and Afghan 
soldiers there in large numbers, now there are none. In severa! confrontations in 
that area, we arrested 500 persons, they are all now fighting on owr side. The 
chief administrative and judicial officers of this area are in our captivity. 


“In the region of Surkhan aleo we have achieved notble success. There we wiped 
out an army base set up by the Russians. One hundred fifty Afghan soldiers have 
joined our side. We disarmed them and sent them back to their families, but they 
came beck willingly and joined us. How can we stop thea? 


“In thie entire province there is not perhaps « single femily which has not given 
a martyr for thie war. In ay own family, 10 persons have been wartyred. First ay 
father, Maulvi Abdullah, was killed in the Pul Charkhi jail. He was « great 
religious echoler and was known in the whole region as Gul Akhwan Zadeh. One of 
my brothers died in « brave fight in Karghi, Which ie 10 kilometers from 
Teaherlem. Only « few daye after that, * Russian helicopters attacked ay village, 











Bankeri. For one whole hour they kept bombing ay house. They killed 6 of ay 
brothers aad sister, ay eother and ay aunt." 


Thie wae the end of Commander Tar'q Lemail's story. He stood up. He seemed 
restless and agein and again bie hands caressed hie cifle. We begged ‘eave of hia 
and he etarted to go. Like « shadow he vanished in the black mounteins before our 
very eyes. In the descending dark we watched him move with sure, quick steps, 
like someone who will sever let the ides of defeat enter hie wind. Perhaps he wae 
emarter than the others, but he wae not very different from hie companiions, the 
guerilla qujahide. They were all alike, soft-spoken but tough. Their foreheads 
bore marke of kneeling in prayer and their talk showed the inner conviction that 
everything around them will take place according to cheir will and determination. 
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REGIME ORGAN ENCOURAGES OBSERVANCE OF RAMADAN 
Kabul KABUL NEW TIMES in English 4 Jul 81 p 2 
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EXPANDED COOPERATLON WITH USSR ANTICIPATED 


Algiers EL MOUDJAHID in French 12-13 Jun 61 p 2 
[Algerian-Soviet joint communique) 


[Text] Following the official visit which President Chadli Bendjedid, president 
of the republic and secretary general of the National Liberation Front Party, made 
to the Soviet Union from 8 to 10 June 1981, an Algerian-Soviet joint communique 
was issued. The following is the text of that communique: 


im response to an invitation from Leonid Il'ich Brezhnev, chai-man of the Presidium 
of the Supreme Soviet of the USSR and secretary general of the Communist Party of 
the Soviet Union, Chadli Bendjedid, president of the Democratic and Popular Repub- 
lic of Algeria and secretary general of the FLA Party, paid an official visit of 
friendship to the USSR from 8 to 10 June 1981. 


President Bendjedid laid a wreath on Lenin's Tomb aod the Tomb of the Unknown Sol- 
dier. The president of the Democratic and Popular Republic of Algeria and the 
officials accompanying him visited historical sites in Moscow.and became acquainted 
with the life of the Soviets and with the achievements of the USSR in developing 
the economy, science, culture and other fields. 


Everywhere, the Algerian ligh officials received a warm welcome bearing witness to 
the traditional relations of friendship and cooperation that cxist between the 
Algerian and Soviet peoples. 


Algerian-Soviet talks took place between President Chadli Bendjedid, president of 
the Democratic and Popular Republic of Algeria and secretary general of the National 
Liberation Front, and Leonid Il'ich Brezhnev, secretary general of the Central Com- 
mittee of the Communist Party of the Soviet Union and chairman of the Presidium of 
the Supreme Soviet of the USSR. 


Participating in the talks for Algeria were: Sliman Hoffman, member of the Central 
Committee and chairman of the foreign relations -ommittee of the FIN Party; Layachi 
Yaker, member of the Central Committee and amba:sador to the USSR; M'Hamed Yala, 
member of the Central Committee and minister of finance; Abdelhamid Brahimi, 
member of the Central Committee and minister of planning and national development. 
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Participating for the USS.. weres WN, A. Tikhanov, amber of the Politburo, the 
Central Committee of the Communist Party of the Soviet Union and chairman of the 
Council of Minieters of the USSR; A. A. Gromyko, member of the Politburo, the 
Central Committee of che CPSU and minister of foreign affairs; B. N. Ponomarev, 
alternate member of the Politburo, the Central Committee .f the CPSU and secretary 
of the Central Committee. 


Also attending for Algeria were: Abdallah Nouaouria, vice president of the Peopie's 
National Assembly; Mohieddine Amimour, member of the Central Comittee of the FLN 
Party and adviser to *he Office of President; Mohamed Salah Dembri, secretary gen- 
eral of the Ministry of Foreign Affaire; Noureddine Kerroum, director of socialist 
countries of Europe in the Ministry of Foreign Affairs. 


Attending for the USSR were: S&S. A. Skatchkov, chairman of the State Foreign Eco- 
nomic Relations Committee; N. S. Rijov, vice minister of foreign affairs; 

A. M. Samoutiekine, assistant to the secretary general of the Central Committee of 
the CPSU; F. N. Rykov, USSR ambassador to Algeria; and A. A. Chvedov, director of 
the First African Department in the Ministry of Foreign Affairs. 


These talks took place in an atmosphere of cordiality, mutual respect and frankness, 
which has always characterized relations between the two countries. 


They noted with satisfaction the positive evolution of economic, technical and 
cultural cooperation that is developing continucusly and harmoniously between the 
two countries in their mutual interest and on the bas's of equality and balanced 
advanteges. 


There was an exchange of views on the strengthening and development of relations 
of friendship and cooperation between the Democratic and People's Republic of Al- 
geria and the USSR. 


The two parties exchanged information on achievements and the objectives of their 
policies of economic, cultural aad social development. 


Algeria informed the USSR of Algeria's major accomplishments in the economic, social 
and cultural fields and of efforts being made by the Algerian people to implement 
the decisions of the special congress of the FLN Party aimed at strengthening 
national independence and building socialism. 





The USSR informed Algeria of the creative work of the Soviet people aimed at 
implementing the decisions of the 26th Congress of the CPSU and in building the 
communist society. 


Both parties expressed their determination to give a new thrust to the strengthen- 
ing of bilateral cooperation in all fields. 





Both parties confirmed that regular meetings at the highest level are of prime 
importance in the continuous strengthening of Algerian-Soviet relations and the 
consolidation of friendship between the peoples of both countries. They also ex- 
press satisfaction over the many contacts at all levels in different sectors and 
encourage the pursuit of such contacts. In this context, they emphasize the impor- 
tance of the work of the permanent Algerian-Soviet intergovernmental committee for 
economic, scientific and technical cooperation. 
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Both parties emphasized the importance of relations between the FLN and the CPSU. 
They note with satisfaction the quality of these relat‘ons and express their will 
to develop and expand then. 


Both parties state their determination to work for the continued development of 
relations of friendship and cooperation in all fields between the two countries on 
the basis of the principles of equality, mutual respect and noninterference. 


Both parties have made a thorough examination of the international situation. They 
express their profound concern over the worsening international tension, the use 

of the policy of force, the resumptic. of the arms race and the questioning of the 
policy of detente. 


Algeria informed the USSR of the international action it is waging on the basis of 
the principles and objectives of the policy of nonalignment and in favor of the 
establishment of true peace in the world, 


The USSR inuformed Algeria of the foreign policy program of the USSR adopted by the 
26th Congress of the CPSU and aimed at safeguarding and strengthening universal 
peace. 


Broadening Process of Detente 


Both partier emphasized the vital need for the destiny of all mankind fora radical 
improvement in the international situation and a search for ways and means of 
guaranteeing universal feace. 


They reaffirm their conviction that relations between nations must be developed on 
the basis of the principles of equal rights of nations and their right to determine 
their own fate, respect for national sovereignty and independence, respect for 
territorial integrity, the inviolability of borders, noninterference in domestic 
affairs and abstention from the threat or use of force. 


Both parties declare their determination to continue to work to institute and pre- 
serve international peace and security, consolidation of the process of detente 

by its expansion to all domains and its extension to all regions of the world. 
Likewise, they state their resolution to work for the completion of decolonization, 
the institution of a new international economic order, democratization of inter- 
national relations and the achievement of general, complete disarmament. 


Both parties reaffirm their attachment to the goal of general and complete disarma- 
ment as an invaluable contribution to international peace and security. They favor 
the continuation or resumption and acceleration of multilateral and bilateral nego- 
tiations aimed at halting the arms race and bringing about a true disarmament pro- 
cess through concrete, significant measures. 


Recognizing the role and responsibility of the United Nations with respect to dis- 
armament, both parties have agreed to make every effort to ensure the success of 
the second special session of the General Acsembly of the United Nations devoted 
to disarmament, to be held in 1982. 


Both parties reaffirm their full and complete solidarity with national liberation 
movements in their legitimate struggle to exercise their right to self-determination 
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and independence. They again denounce the pursuit of imperialist, colonialist, 
neocolonialist and expansionist policies. 


Both parties have exsained with particular care the situation in the Middle East 
characterized by Zionist aggression backed by imperialism and aimed at che 
Palestinian people and the Arab countries. 


They vigorously condemn the Camp David agreements, which violate the legitimate 
national rights of the Palest/nian people and the fundamental rights of the Arab 
countries. They reaffirm that no just and lasting solution to the question in the 
Middle East is possible within the framework of separate agreements and condemn 
any attempt to search for so-called solutions on such a basis. 


They once again recall that a just, lasting and overall settlement of the Middle 
East question must necessarily be founded on the satisfaction of the legitimate 
national rights of the Palestinian people through the construction of an independent 
state and the unconditional evacuation of all occupied Arab territories. 


They particularly emphasize that no settlement is possible without the full and 
complete participation of the PLO on an equal footing, for the "LO is the sole, 
legitimate representative of the Palestinian people. 


Security of Gulf 


Both parties vigorously condemn the Zionist aggression against Lebanon, aggrecsion 
aimed at violating the unity and sovereignty of that country and the solidarity 
linking the Lebanese people with the Palestinian people. 


Both parties reiterate their unswerving support for the Palestinian people and the 
PLO, their sole, legitimate representative, and emphasize the need to strengthen 
Arab unity and cohesion in the fight against Zionism. 


Algeria greatly appreciates the support given by the USSR to the Arab peoples in 
their struggle for the triumph of their just cause and the efforts it has always 
made toward a just and lasting solution to the question of the Middle East. 


Both parties vigorously condemn the 4ionist attack on Iraq, an attack that is cue 
more manifestation of the policy of aggression of Zionism, encouraged by imperialism. 


Both parties h.ve examined the situation in the Gulf and have exchanged views on 
the ways to guarantee peace and security in the region. They reaffirm the sovereign 
right of Gulf countries to ensure their security and freely dispose of their natural 
resources, without outside interference. They oppose the establishment and favor 
the dismantling of foreign military bases. They oppose the installation of nuclear 
weapons and all forms of foreign interference in the domestic affairs of nations 

in the region. 


After carefully examining the situation on the African Continent, both parties 
expressed their support for strict respect for independence, sovereignty and non- 
interference in the domestic affairs of African nations and for the right to self- 
determination and independence of peoples still under colonial or racial dominae- 
tion. They expressed their firm support ‘for the just struggle of African nations 
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for the achievement of these objectives. Thev emphasised the positive role of the 
Organisation of African Unity in defending the riehte of the African peoples. 


Mediterranean! Eliminating Pactors of Vension 


Both parties once again express their wareserved support for the struggles of the 
peoples of southern Africa colonial domination, the policy of apartheid 
and racial discrimination ani for the achievement of their legitimate rights to 


freedam and independence. 


They denounce any attempt to implement 4 neocolonial solution that would deprive 
the people of Namibia of the fruite of the combat they are waging under che leader- 
ship of SWAPO, their sole, legitimate representative. in this connection, they 
recall the importance of the work of the coordinating bureau o. the nonaligned 
coustries that met in Algtere in April 1981 and that of the international confer- 
ence on eanc'ione against the Pretoria regime. 





They condemn the repeated acte of ion of the raciet Pre 
the Front Line countries, particularly Angola, Zambia and Mosanb 


they express their complete solidarity. 


Concerned over the situation prevailing in northwest Africa, both parties empha- 
sired the need for 4 solution to the oroplem in the Western Sahara, 
the resolutions of tee United Nations end the OA and the recomendations of the 
Movement of Nonaligned Countries on the basis of 

exerciee of their right to eelf-determinatian. 








in the course of exchanges of views on certain 
need to eliminate all factore of tension 

with that of developing fruitful cooperation between countries on the shores of 
the Mediterranean in the ioterest of international peace and security. 


With reevect to internati . 
convinced of the special importance of pursuing efforts 
necessary reetructucation of those relations on the basis of 
and cooperation for the establishment 


between the Democratic and Popular Republic of Algeria and 


the 
mace 4 considerable contribution to etrengthened friendship and cooperation between 
the two countries and the two lee. 

Popular 


Chadli Benjedid, president of the Democratic and Republic of Algeria 

and secretary general of the FLA Party, has invited Leonid Il'ich Brezhnev, chair- 
man of the Supreme Soviet of the USSR and secretary general of the CPSU, to make 
an official vieit of friendship to Algeria. The invitation was accepted with 
pleasure. The date of the wieit will be set at 4 later time. 
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INCREASED COOPERATLON WITH SOVLET UNLON NOTED 
Algiers EL. MOUDJAHID in French 6 Jun 81 p 3 
[Article by Achour Cheurel) 


[Text}) Cooperation with the Union of Soviet Socialist Republics is steadily expand- 
ing each year in the (ield» of science, technology and culture. 


At the present time, some 3,500 Soviet experte are working in Algeria in the differ- 
ent branches of the economy. By sector of activity, cooperation can be broken down 
as follows: education and training, 1,809; industry, 874; health, 550; and other 
activities, 1,273. Their numbers have constantly grown since independence, a fact 
«ll the more important because Soviet @ perte are known for their reliability, the 
quality of their work end their effectiveness in the fields in which they operate. 


An agreement recently signed concerns conditions under which Soviet technical ad- 
vieers tay in the country. 


In the area of training, compared with 72 students in 1965, there are now 1,200 
Algerians pursuing higher studies in the USSR in the different branches of science, 
technology and culture. 


Heretofore limited to mere exchanges of delegations or the granting of scholarships, 
ecientific cooperation has taken 4 gajor step, going beyond that primary stage, 
particularly as a result of the latest meeting of the ecience and technical comit- 
tee in November 1980 and during which a oumber of recommendations established che 
foundations for real cooperation. The up of an infrastructure for scienti- 
fie research is included. ional of Scientific Research (ONRS) and 
the Academy of Science * 
the similar Soviet organization are 
platform, cooperation that can only 






to 
On the cultural level, in addition to the granting of scholarships for students in 
Fine Arte and the National Institute of Music, there is « constant exchange that 
has steadily expanded since the early years of independence. The first agreement 
in thie area was signed in December 1963. It 
to the new circ metances and to the evolut 
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The latest agreement was signed in March 1 t 
(1981-1982). In addition to these overall agreements are sector 




















example, there is 4 continuous exchange of radio and television programs between 
Algerian Radio and lelevision (RTA) and Gosteleradio of the USSR. Within this 
framework of agreements, there are plane for an exchange of programe for the 
celebration of the 20th anniversary of our independence and the 60t., anniversary 
of the founding of the Soviet socialist state. Also in the field of information, 
the same ie true between APS and Tass, which, according to the agreement concluded 
on 13 April i961, should work to facilitate the circulation and reception of in- 
formacion on major events in the two countries. In this case, the two agencies 
are to grant one another mutual preferences with respect to coverage of evente. 


In the field of lishing and the cinema, SWED [National Company for Publishing 
and Dietribution] and the State Committee for Publishing Houses, Printing Plante 


and the Book Trade of the USSR Council of Minieters, on the one hand, and the 
moviemaking organizations in the two countries will soon step up exchanges and 
bonde of friendship that will be expressed in agreements. 


In addition to continuing exchanges, other individual but equally important actions, 
from the standpoint of their impact on the cultural scene, exist and are growing 

in number, ae in the case of performances by artiste troupes, lectures, the organ- 
ization of film festivals and exhibitions of plastic arte. One should also note 
that every year, the USSR scode an excellent artistic troupe to the Timgad Interna- 
tional Festival. For ite part, Algeria has always participated in international 
film feativale, euch as those in Mm °cow or Tachkent, organized by the USSR. 


It is practically impossible to sum up ic a few lines all the cooperation spread 
out over 20 years. Nevertheless, that cooperation is highly appreciated and very 
appreciable, friendly and necessary. It is v°ry profound also when one recalls the 
firet Soviet technicians who were kille’ or ms. ed when involved in clearing mines 
from our borders. That cooperation cen only exp..d and our relations with that 
great socialist country can only be ‘urther solidi’ ‘ed. The supreme objective re- 
sides in the desire to get to know each other better itn order to help one another 
more, both for the purpose of building socialiem and promoting a world in which 
peace between peoples will reign. 


11,464 
C80: 4519/14 
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ROLE OF PRIVATE SECTOR IN DEVELOPMENT EXAMINED 
Algiers EL MOUDJAHID in French 2 Jun 61 p 4 


[Report to Economic Committee by the minister of planning and national development; 
date not given) 


{Text} Because of the attention devoted to the matter, we propose to publish ex- 
cerpts from the report presented to the party's Economic Committee on the private 
sector by the minister of planning and national development. 


"...It is a fact that the important achievements made in our country and the vast 
transformations brought about within our economy have been the result of the im- 
prompt of the 


mense development effort deployed at the ing and urging 
and the public sector." 


There is no seed to emphasize that during this new phase of our development, far 
from relaxing the effort, government action is aimed at intensifying i 
izing it better so as to pursue the development undertaken and carry i 
levels, in keeping with the objectives and prospects of building socialien. 


Nor is there any need to recall that our economic edifice is fundamentally 

the public sector and that it is one of the government's main tasks to work to 
expand and strengthen it continually, particularly through the elimination of any 
rigidity in its operations and the adaptation of ite organization so as to increase 
efficiency and improve management performance. 


During the recent period of the construction of our economy, one of the constant 
concerns of the government has been to sobilize all national resources and energies 
in the face of the intense effort required by the size and nature of development 
tasks. 


Consequently, the strategy adopted did not fundamentally question the existence of 
a private sector, even though it does not constitute the basis for or driving force 
of economic growth and social progress. 


The maintenance and participation of private activities in the task of building the 
country proceeded from a realistic and undogmatic attitude, inspired by the observa- 
tion of experience and the diversity of historical situations of many socialist 
countries, as well as our own historical and economic situation. 
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This mobilisation of private savings was to take place through the 1966 Lavestment 
Code, which had as ite objective to organise the intervention of national private 
capital and orient it toward profitable and preductive economic actions, 


However, in practice, because of inadequate mastery of ite evo. ion and weak man- 
agement, the growth of private activities did not always follow the direction de- 

sired by the economic policy followe.. Purthermore, it was accompanied by effects 
that can be labeled as perverse, with respect to the objectives and principles of 

socialian. 


That ie why the great debate initiated at the time of the adoption of the National 
Constitution was to reveal the awareness of these negative tendencies and express a 
concern over the potential danger constituted by uncontrolled development of the 
private sector for the future phase of socialist construction. 


By virtue of the provisions of the National Constitution and the resolutions of the 
Fourth Congress of the FLA, reaffirmed and expanded by those of the Special Congress, 
it is now time to clarify and better situate the role and place of the private sec~- 
tor in the process of building our nation, of defining the limite of ite action 

and the rules that must in the future govern the organization, operation and con- 
trol of ite activities. 


By putting an end to a period of uncertain.y and in admitting that the savings of 
nationals was a substantial contribution to the construction of the country, the 
Investment Code founded the legitiaacy of the private sector, establishing as its 
objectives the task of helping to absorb unemployment and orient ite action toward 
productive investments, essentially in the sectors of industry and tourien. 


What are the results of that Investment Code? 


Throughout the period during which the Code has functioned, a total of 916 projects 
have been approved by investment committees for a total of 956.9 million dinars, 
permitting the creation of over 29,000 jobs. 


Other statistical sources indicate that in the industrial branches alone, the evolu- 
tion of the number of enterprises rose from 3,358 in 1966 to 6,070 in 1977, a rate 
of growth of over 50 percent, with over 67,000 wage earners. 


These apparentiy contradictory figures reveal an important fact: the poor opera- 
tion of the Investment Code. 


Actually, while the Code had an important psychological effect by contributing to 
the unblocking of private savings, the excessively liberal interpretation of the 
approval procedure, ridding it of its obligatory nature, sade it inoperative as 
an instrument for the orientation and control of investments. 





It therefore turned owt in practice that the mechaniems provided by the Code did 
not play their role and this, along with the lack of any institution for the plan- 
ning and orientation of private investments, contributed to a relaxation of the 
objectives initially set, resulting in 4 spontaneous investment movement without 
approval and an uncontrolled evolution of the private sector. 








The lack of thorough wd reliable statistical and economic information on the pri- 
vate sector aleo reveale an absence of any followup on ite activities end makes it 
difficult to know the sector or analyse ite contribution to the sational economy io 


any thorough way. 


It should be noted, however, that certain agg te figures enable use to see the 
contribution of the private sector to the overall economic picture. In the indue- 
trial branches, for le, the share of the private sector went froe 31.5 percent 
of the added value in 1976 to 28.3 perceat in 1978. 





In building and public works, private enterprises contributed 36 percent in 1976 
and only 28.8 percent in 1978 of the sector's total added value. 


Finally, in commerce and services — that isa, the emall business sector — the 
added value of private activity amounted 68 and 75 percent in 1978, 
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Uther available statistics reveal a doub 
industry: ite preference for activit 
a rapid saturation of certain branches 
around urban development stones in order 


etructural characteristic of private 









Capacities Diverted Fram Initial Objectives 


Actually, while the concern of the econamic policy has always consisted of trying 
to mobilize the existing or potential capacities of the private sector 
opment objectives, diverting it from parasitic activities, the results of past 
perience have been different from these sought. 


mice of consumption have enabled private capi 
in 


investing only in highly profitable nooks areas 
construction, in the absence of any orientation simed 


Im the sector of industry and services, ‘tn which 

on the guaranteed supply of raw materiale and equipment, diecretionary 

have enabled same enterprises to gain near sonopolies over the market, while 
capacities were poorly used, put on reserve or even caused to disappear, part icu- 
larly in cot industries and services, traditional construction, retail commerce, 


transport and fishing. 


In the sector of modern construction, eimiler phenomena have developed as « result 
of the combined effect of the thrust of public investments, difficulties in scquir- 
ing supplies and equipment, and laxity in the management of major public enter- 
prises. 




















While certain private enterprises orotected themselves against contingencies by 
eub ontracting for deale entrusted tc public or foreign firms, thereby increasing 
their profite, 4 large qumber of them resorted to speculation on amall deals which 
they were rarely able to carry out properly. 


Purthermore, inadequate price and quality centrole and weak management greatly con- 
tributed to an easy accumilation of riches through exaggerated profite and salaries. 


In general, thie situation, highly detrimental to the economy, often resulted 
fram the inadequate organization and operation of the public sector and the rigidity 
of monopolies, wrosee inability to provide « satisfactory supply for the market and 


to effectively fight shortages favored the development of speculative activities, 
to the detriment of useful production capacities that were thus annihilated. 


Capital Drain and Parallel Markets 


In addition, there were serious negative trends consisting of the sisappropriation 
of tax resources, the existence of parallel markets, a capital drain, conspicuge 
consumption and corruption in structures of the public sector. 


lt goes without saying that these factors in conflict with the socialist ethic 

are shocking, demobilizing and create popular diecontenc. The credibility of the 
option and the stakes of economic policy and rocial justice require vigorous action 
in order to eliminate then. 


General Pramework of Private Sector's Action 


In accepting the existence of a national private sector and in recognizing the role 
it can play on behalf of the country's economic development, the National Constitu- 
tion defines the political framework of ite action. 


The approach of the National Conetitution is based on a doctrinal distinction be- 
tween nonexploitive private property and exploitive private capital. While non- 
exploitive private property ie recognized in «a fundamental way and iategrated 

into our organization of development because ite nature is in harmony with the 
foundations of socialist society, exploitive property is tolerated during a certain 
phase of the evolution of our society, less out of any ideological choice than for 
reasons dictated by the historic necessities of development. 


Actually, the achievement of the major development objectives of our economy, in 
order to meet mounting sociel needs stemming from the population increase and the 
improved standard of living of the sasees, and the imperative need to integrate 

our economy require the sobilization of all energies all resources which the 


country has in thie phase of ite development. 


This conetant concern makes it essential to comb 
the private # ctor with « broadening of the base 
the existing production potential and to take advantage of latent savings and 


know ledge . 


and 
ine the substantial 
of our in 

















It aleo makes it necessary, in the lage of the results of past experience and the 
political orientations of the National Constitution, to organize the active contri- 
bution of the private sector to the development .ask, orienting ite activities 
toward the achievement of economic and social objectives and with respect for the 
rules of operation of the socialist economy. 


Pieide of Action 


In the future, the private sector will have to situate ite intervention so as to 
complement the efforte of the public sector in the wide-ranging action taken to 
absorb the deficits now characterizing our economy. Consequently, its contribu- 
tion presents advantages in three essential domains of economic policy. 


Firet of all, the important objectives set within the area of housing and construc 
tion imply a consistent development of the emall and medium-size construction capa- 
bilities requiring moderate means and whose light organization makes it possible to 
master che small traditional construction sites or sewer and water supply projects. 


In addition, the need to bring the supply into line with the rapid evolution of 
needs enables small enterprises, whether public or private, to rapidly adapt to 
market conditions through the manufac'ure of small series destined for final con- 
sumption or for supplying large prod: tion units. 


Finally, the third domain concerns activities that can be performed using low-cost 
formulas, essentially in trade and services in which traditional experience and 
practices make it possible to take the place of management personnel who should 
first be assigned to the strategic areas of economic activity, but also to save on 
capital and to ensure flexible operation. 


Consequently, with the exclusion of strategic sectors reserved for action by the 
state or the public sector, private savings are authorized to invest in many varied 
activities, 


Industrial Sector. 


The priva': sector must orient ite activites toward: the final processing of 
production from the public sector so as to broaden the volume and range of goods 
for final or intermediate consumption. 


In the branch of light industry: textiles (with the exception of spinning), food 
(with the exception of the processing of grain, sugar and fats); building materials 
(with the exception of ceme.t and plate glass); small-scale chemistry and the 
proces ing of plastics, hides and leathers; carpentry; paper processing and pub- 
lishin . 


In the heavy industry branch: quarrying; general mechanics; screws and bolts; 
small-scale hardware and articles made of metal; subcontracting through the manu- 
facture of spare parts, small tools and instruments needed for the activities of 
the major units in the public sector in the mechanical, electrical and electronic 
domains. 
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In building and public works: development of modest construction capabilities, 
especially in the secondary state organizations, 


In touriem: The steadily growing needs for accommodations, food service and recrea- 
tion make it possible to build hotel.and restaurant facilities for both regular and 
tourist use. 


Transport and Fishing: the acquisition of emall-tonnage vehicles to carry passengers 
and freight over short distances; the development of fishing. 


Handicrafts: encouragement of activities linked to traditional art, modern handi- 
crafts and services for maintenance and repair. 


Commerce: development of the network of emall merchants for .etail distribution 
and suppltes for the citizenry. 


Planning of Activities in the Private Sector 


The results of previous experience have shown the need, in order to ensure better 
organized and more effective action on the part of the private sector in the na- 
tional economy, to insert it into the development strategy, integrating it more 
closely into the national planning process. 


The system of planning will therefore be called upon to channel avai sable private 
savings toward the creation of socially useful economic activities and to organize 
action so as to realize the following national objectives: an expansion of the 
country's productive capabilities and particularly the creation of jobs; an inten- 
sification of economic integration; meetine citizens’ consumer needs through the 
supplying of goods and services and an imp vement in their quality; completion 

of the policy of decentralization and bal» ced regional development; reintegration 
into the national economy of production capacities of our emigrant brothers; and 
the conservation, upgrading and improvement in traditional experience and knowledge. 


This insertion of the private sector into the planning process will ensure the 
consideration, by annual and medium-range plans, of its contribution to the devel- 
opment effort on the basis of predictions drawn up with respect to investments, 
jobs, supplies and anticipated production. 


Tax incentives could complete this action of orientation through the granting of 
advantages that would be shaped in order to orient investment projects toward the 
objectives sought in the economic sector and in terms of the development of de- 
prived regions, the forms of organization to receive privileges and the types of 
investments to be encouraged. 





Size of Private Activities and Forms of Organization 


The National Constitution demonstrates that the principle of defining private 
property with respect to unitary dimensions takes on great importance both econo- 
mically and politically. 


First of all, such planning must be aimed at preventing the size of private invest- 
ment in the sector or branch from endowing it with a strategic role in a branch of 
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production and preventing the weight of the private enterprise on the market in 
question from acquiring a monopoly. The apecific situations are obviously highly 
varied depending on the branch and by way of illustration, a emall enterprise in 
the area of subcontracting or the manufacture of emall series can be more strategic 
than a large enterprise in the area of food processing or textiles. 


In our opinion, this action must be based on relatively etable criteria euch as 
employment and the amount of the investment and be backed by the promotion of com- 
petition thanks to a large number of medium-size enterprises, On another levei, 
the application of these criteria will give a specific, operational content to the 
notion of nonexploitive property and will make it possible to distinguish it from 
exploitive private enterprise whose limite must be established. 


Concerning the legal framework, we believe it is time to proceed to a revision of 
the Commercial Code, some of whose provisions remain inspired by liberal law. This 
would make it more in keeping with the evolution of the country, marked by a so- 
cialist organization of the economy. 


Two Objectives 


This reform could adapt as its working bases greater transparency and more control 
over the origin of iunds and their circulation, the amount of personal ownership or 
participation in business and the elimination or attenuation of the exploitive 
nature of the enterprise. 


This approach would have two essential objectives: on the one hand, by ascertain- 
ing the origin of funds at the time of the approval and establishment of enterprise, 
preventing dishonestly acquired fortunes from acquiring any legitimacy by pene- 
trating productive activities through investment; and on the other hand, granting 
preference to socialist forms o° organization by drafting by-laws for handicrafts 
and cooperatives, which are, according to the National Constitution, the expression 
par excellence of nonexploitive property. 


The organization of the evolution of the private sector and control over its 
activities will have to be easured following regulations to be set up or strength- 
ened at the different levels of management of the economy. 


First of all, vigorous action should be taken in the future in order to eliminate 
means of acquiring income in an unjustified manner or any facile aceumulation of 
wealth. 


In this connection, the tax system must assume a prime role aimed at strengthening 
its control mechanisms in the private sector so as to eliminate tax fraud and 
ensure more effective control of its activities. 


Along the same line of ideas, the content to be given to the principle set forth 
by the National Constitution concerning the accumulation of business in the hands 
of a single person is also a matter of importance that must be resolved. 


Moreover, the absence of standards and the inadequate price controls have hereto- 
fore constituted conditions permitting disproportionate profits compared with a 
health price system and the quality of products and services provided. 


























In thie area aleo, it is indispensable to set up standards ensuring improved qual- 
ity and a system of prices and profit margins guaranteeing just remuneration. It 
will aleo be necessary to strengthen inetrumentese of control so as to prevent and 
penalize poor workianship, speculative practices and in general, dishonesty in 
the exercise of the profession. 


Finally, the application of social legislation to the private sector is a require- 
ment of the socialirt state that must take the necessary measures in order to 
extend the provisions of the wage policy and the participation of workers in profit 
sharing, ae well as ensure improved working conditions and respect for trade union 
righte. 


Guarantees, Advantages and Assistance 


In return for the efforte it is called upon to make in the country's economic devel- 
opment process, the achievement of objectives assigned and respect for the laws and 
regulations governing the private sector, it is necessary to grant a series of 
guarantees, advantages and assistance to the sector. 


Naturally, the right of property is recognized and guaranteed within the framework 
of the country's fundamental laws, which are the National Charter and the Constitu- 
tion. However, since nationalization is an act of sovereignty of the socialist 
state, additional guarantees should be defined within the framework of a law that 
would precisely spell out nationalization and recovery by the state, as well as 
conditions for indemnification. 


The private sector may receive financial assistance from the banking system helping 
it to finance its investments, production activities and supplies. The banking 
system will be called upon to define conditions for having access to credit, taking 
into consideration the nature of the activities and the objectives of planning. 





The solution of supply problems faced by private enterprises is undeniably one of 
the major measures to be recommended, Within the framework of drafting provisions, 
particularly the PGI [expansion unknown], this measure consists of taking equipment 
needs, spare parts, semi-processed products and raw materials indispensable to the 
activities into account and to organize adequate availability. 


Finally, promoters of private investments may receive assistance destined to 
guide them with respect to inves :ment opportunities in the different branches of 
the economy and to aid them in preparing applications for approval. 


For this purpose, it seems timely to create an organization to orient and assist 
private investment, whose task will also be to coordinate followup of the private 
sector and organize ite knowledge. 


Parallel with the strategic action of strengthening the public sector and given 
the needs of the current phase, dictated by the breadth of the objectives to be 
achieved and the means to be mobilized, it appears realistic to cambine with the 
effort of the public sector the available capacities of the private sector so as to 
involve all the country's potential in the development battle. 


In general terms, one of the concerns of the economic policy with regard to the 
private sector will be to see that it does not reach such dimensions that it would 
be able to enjoy any bargaining power enabling it to constitute an obstacle to 
government policy or endanger the very bases of socialisn. 
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DESTRUCTION OF IRP HEADQUARTERS ASCRIBED TO MOJAHEDIN-E KHALQ 
Tehran ETTELA'AT in Persian 9, 12 Jul 81 
{9 Jul 81 pp 1, 2) 


[Text] It was finally announced that the Mojahedin-e Khalq has had 
ah in recent events and tragedies, and clearly in the tragedy of 
the bombing and massacre of more than 72 martyrs, which was carried 
out by the central cadre of this organization--who consider them- 
selves "part of the core of all the people"--under the supervision of 
one of its misguided children who had been fooled and subjugated by 
the organization, probably by being given honorary titles such as 
militant hero and member of the central cadre of the solar galaxy 

and the whole world. 


Thusfar it is not clear to us what position this organization has 
taken concerning the recent events or what views and observations it 
has offered as to whether or not "Kolahi" be.onged to this organiza- 
tion or how the above-mentioned had been hired and lured. But two 
points must be raised here: 


First, the organization, after its program failed on 30 Khordad 

20 Jun] and after realizing that it has totally lost the game, some- 
ow denied its communique entitled "Politico-Military Communique 
No 25." It said: It was not us! This communique had nothing at all 
to do with what we did on 30 Khordad. On that day, we wanted to 


peacefully show the “will of the majority of the people" against the 
Majles. 


Second, on the basis of these rumors, it logically follows that this 
organization has also denied responsibility for the recent events. 
Of course, we have not witnessed this ourselves. We have witnessed 
the first denial. It is not impossible that the second one, too, 
although it is a rumor, is possible. In other words, it is possible 
that it has denied responsibility for the recent events. 


Now, what the story is all about, what is “at the bottom of all 
this," so to speak, and what the details are is a separate issue, 
the details of which the authorities, especially the pasdaran bro- 
thers, are in search of day and night. Let us assume that neither 
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has anyone called "“Kolahi" been recognized as the person who planted 
the bomb, nor are there investigations, discoveries, evidence, and 
other more important "clues" available, nor does anyone or any 
organization exist which has deceived the afore-mentioned "Kolahi," 
and that the above-mentioned has taken these steps on his own, 


In any case, assuming the above, let us set forth another problem, 
that of "Politico-Military Communique No 25," 


We do not know whether or not you who are reading this have read the 
above-mentioned communique. In any case, this "part of the central 
cadre of all the people" surely has read its own "Communique No 25," 
We would like to ask “his cadre to be fair; people who see and read 
in these eventful times, your "Politico-Military Communique No 25," 
in which terrorism and madness appear in every line and in every 
word, should they be blamed, on the basis of this very Commu ique and 
its content--that is, on the basis of what you yourselves have said 
and promised and not the statements and rumors of others--if they 
consider you who have issued these unthought-out, exaggerated state- 
ments as the participants in and supervisors of the recent tragedies 
--tragedies which took place right after the Communique was issued? 


Just read once more your communique that you have so comfortably 
called Politico-"Military" (!) No "25." Re-read it at least several 
times to find the mistakes--although it is certain that you have read 
the text of the first draft a hundred times before and after it was 
issued and have revised it a hundred times through consulting dic- 
tionaries to find the most appropriate, most scientific, most 
threatening, most violent, but legal, and most "non-committal" words 
that would leave the door open for your return and denial. MThis is 
all certain, But still, read it once more on top of that hundred and 
some odd times. Re*riew once more what you have concocted, 


This organization, with all its claims and documents, which it boasts 
of constantly, an organization that declares itself as part of the 
core of all the people, and, finally, an organization whose suppor- 
ters and sympathizers are constantly the targets of all that conti- 
nual propaganda, praises, and boastful statements and believes it is 
equipped with the best, most leftist, and latest scientific 
experiences of humankind, could such an organization expose itself 

so childishly, hastily, and ridiculously, casting away the fruits of 
two years of scientifically calculated and carefully planned hard 
work for nothing? Could they have let go in one hour and in one day 
the prestige they have had in the eyes of their supporters and heroic 
militia, which they had gained little by little through hard work and 
suffering, through so much propaganda and strange analyses, and 
through boasting and pretending to be innocent, undefeatable, and 
indestructible? And could they let go of the efforts of a modern, 
progressive, scientific, dialectic, monotheistic organization which 
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is to the left of all leftist forces and, at the same time, is the 
central cadre of all the people? 


How could this question not come to the minds of all the supporters 
of this organization as well as the general public? Why would the 
above-mentioned organization--with ali its analyses and holy oaths, 
with all those "dear sir" letters it sent to the "Honorable Speaker 
of the Islamic Consultative Assembly," to the Ministry of Interior 
and other authorities, even to the imam, taking rational and analy- 
tical oaths that the policy of the organization does not essentially 
include combating, adventurism, violence, terror, or armed actions-- 
suddenly, when the position of deputy commander-in-chief of the armed 
forces was taken back from Bani-Sadr ard the proposal for his politi- 
cal imcompetence given to the Majles, distraught, horror-stricken, 
and angry, abandon all its scientific learning and progressive 
standards and issue a "firecracker" communique in which it suddenly 
declares, on the basis of weak evidence such as the attack on the 
parental home of Abrishamchi and "also" the arrest of some of the 
members of the Office of Coordination (!) (What business is it of 
yours?), that "from now on, with the pernission (!) of the heroic 
people and with the help of God, we will put up the most decisive 
revolutionary (!) resistance in any way possible" (7?) (yes, in any 
way possible)? 


Did this phenomenon--for instance, attacking and pursuing the heads 
of the organization--not exist previously? Did it appear all of a 
sudden on the political scene? Does attacking Abrishamchi's "paren- 
tal" home warrant the issuance of such a violent, exposing, and 
stinking communique? Does this communique not expose the level of 
secretive interdependence and relations between the Mojahedin-e 
Khalq and the Office of Coordination? Do you go so far in your 
defense, relationship, interdependence, and intermingling? That is, 
is the pursuit and capture of some of the members of this office so 
important and vital to a progressive, leftist, and, at the same time, 
anti-reactionary and anti-imperialist organization that it is pre- 
pared to enter a life-or-death war and to issue a decree of the 
"most decisive revolutionary resistance in any wa,"? 


Self-sacrifice for liberalism (in their own words) to this extent? 
So simple-minded? So simplistic? So compromising? So unskilliful 
(as the imam has said)? To expose yourselves? So much weak evi- 
dence? Evidence that existed before and was created on the spur of 
the moment? Then, what happened to all that sitting on professorial 
chairs of detailed analyses, to those pretences of being practical 
and theoretical, calling the party line of “Peykar" childish, 
leftist, unskillful, and adventuristic, and pretending to be com- 
plex, deep, patient, and to know the proper time and tactics, and 
to being "knowledgeable about what to do, about Lenin, and about 
childish illnesses," etc., etc.? 














ee a ee 


De the suppertere not have the ri wht tc ponder over t 
even in the recesses of their own winds And do 

consider the organisation the agent of the massacre o 
thie politico-military communique, if net the rest of the evidence? 


{12 Jul 61 pp i, 2) 


We said that the Mojahedin organization apparently published a commu- 
nique on 28 Mordad 60 [18 Jun 61] called "Politico-Military Communi- 
que No 265." Ite tone a content, in fact, the entire text, clearly 
showed everybody that the organization has thereby announced 4 new 
stage in ite line, whieh differs greatly from the previous stragegic 
and tactical policies it had followed for two years. It has en 

a violent, armed stage, The street riots of 30 Khordad [20 Jun}-- 
which resulted in the murder of 14 members of the pasdaran, the de- 
capitation of several people, and injury to many of the Moslems by 
firearms, carpet-cutting blades, nails, knives, and special switch 
blades--reaffirmed what Politico-Military Communique No 25 had 

ed. But immediately after, apparently on 31 Khordad ©° 

21 Jun 81), another communique signed and sealed by the organization 
was issued, which contradicted, twisted, ch 4d, and interpreted the 
meaning of the Sacred verse of "Politico-Mili Communique No 25," 
it meant that they, as before, completely supported peace and 
"peaceful coexistence.” Yesterday, we asked why there exists so much 
unekillfulnees, haste, attack and retreat, and contradiction between 
these two communiques. Today, we look for the anewer. And you can 
come along, too. We had better start from a distance. 















Those who have more or less followed the publications of the Moja- 
hedin since the early days of the revolution, including PEYAM-E 
KHALO, which later shed ite skin and became MOJAHED, know full well 
that this organization has been, since the beginning, in favor of 
taking over the leadership, power, and absolute power, There is no 
need to quote secret documents and internal analyses of the group. 
The content of their communiques, announcements, pamphiets, and 
other publications have been the same from the beginning. Now, why 
the above-mentioned organization has such goals, beliefs, and con- 
cepts is a separate, rooted, and debatable issue. But the main 
point is what we have said: their unquestionable quest for the 
leadership, power--absolute power--and absolute domination over the 
top levels of intellectual, political, military, and social leader- 
ship. From the first day, they thought of this government as a 
rival co-wife, a usurper, and 4 swindler of the belongings of 
orphans; they considered the whole leadership “anti-MNojahed" and, 
therefore, “reactionary.” 





Note carefully: If you could, for instance, point out even one 
organization or group which has called the present regime "“reaction- 
ary” which, at the same time, has not taken a violent, militant, or 
pare-military position, then it will become more obvious why the 
Mojahedin-e Khalq has chosen and uses the lavel “reactioniam” as a 














basis. Also, the party line of the Mojahedin-@ Khalq “rom the 
beginning will become more clear and recognizable, 


Consider: the Democratic National Front of Matindaftari 
LNiting-darters }, Peykar, Fada'i guerrillas, the Ranjoaran Party 
fonarchists, anti-National Front, Mojahedin e Khalq, Kumelen (which 
is, of course, the product of 4 particular climate and would not 
flouriah anywhere else), the Exzodin and Qasanlu gang, even the 
Khalqee Mosalman, and finally, the hope of the tyrants of the world, 
the commander-in-chief of all these, the greatest contemporary 
thinker, the creator of the greatest work of the century, the well- 
known fugitive personality, along with the Office of Coordination, 
all of whome-thank God--need no praise. Which one of these 

and gangs do you know that has not raised the banner of reactioniam, 
monopoliam, and dictatorship and not also sharpened their knives and 
daggers to use against the “reactionary, monopolizing, dictatorial 
government” under this very banner, and has not set out to kill it? 
The difference between these groups and gangs is that some of them 
joined in half way, some gave empty shouts merely in imitation of 
others, but some others, including the o zation of the Mo jahedin-e 
Khalq, were calculating and preparing a nightmare from the beginning. 


In fact, from '54 and ‘55 [75-76 and 76-77], they had made their 
decision to disregard religious jurisprudence and spiritual leader- 
ship. They observed during the revolution that the greatest danger 
and betrayal to the movement consisted of giving the leadership to 
the clergy, which is reactionary in regards to the environment, 
organization, and the religious educational system, but, has produced 
some singularly outstanding personalities and individuals. Of course, 
these exceptions, according to the calculations of the Mo jahedin-e 
Khalq, ineluded mostly those who were not living, such as Modarres, 
Sa'idi, and Ghaffari, and among those who were living, only "Father 
Taleqani"--and then only under certain conditions (by the central 
cadre)--and a few sympathetic theological students and others. 













Ask this organization how many acceptable clerics such as Father 
Talegani it can name. It is not impossible that the number will not 
be more than the number of your fingers. And, then, those who have 
passed away were lucky. If Taleqani had lived and would give a few 
other sermons about the "30-year-old young people who consider them- 
selves the guardians of the people and weaken our unmatched leader- 
Ship,” God knows what scientific analysis he would be subject to. 

It so happened then, too. If Ayatollahs Ghaffari, Sa'idi, and 
Modarres were living and were to participate in the government, the 
Revolutionary Council, the judiciary and the Majles, from the 
viev-oint of the Mojahedin-e Khalq, how much better, more progressive, 
and more to the left could they be than spiritual leaders such as 
Khameneh'i, Rafsanjani, and Martyr Beheshti (who signed Paragraph C 
jim] and proposed the bill for the islamic confiscation of reli- 
giouSly illegitimate wealth)? It is for sure that the Modarresses, 











Gnaffaris, and Sa'tidis, too, would be the unforgivable subjects of 
the sharp accusations of reactioniam and monopolisam of this organi- 
zation, 


In this manner, the organization from its very first steps operated 
with such 4 way of thinking. The one who said: "I am the greatest 
contemporary thinker and the creator of the greatest work of the 
century" was not worth the baby finger of those who run this organi- 
zation when it comes to exaggerations, loud-mouthing, and "self- 
deification." You would say no? Look at these pompous statements: 
"As long as one Mojahed lives in this country, the United States 
will not be able to enter this country and it can do nothing"; “the 
level of progress and legitimacy of every government and every regime 
is measured and determined by its closeness to the revolutionary 
forces, and in Iran, especially the organization of the Mojahedin-e 
Khalq"; “the central cadre is a part of the core of all the people"; 
"the duty of every Moslem is to place all the forces under the 
leadership of this organization and any Moslem who forms an organi- 
zation other than this organization or calls for the forces to join 
another organization or group is a traitor and is anti-Islamic"; 
"“sinee the leadership and the regime have openly spoken against us 
and endorsed the slogan of death to the double-crosser [monafeq ], 
they have totally lost their legitimacy"; “we are the one and only 
Islamic, revolutionary, monotheistic, and progressive organization, 
higher and farthest to the left of all leftist forces, and the 
essence of the culture and revolutioanry ideology of Islam and all 
the prophets of God in conjunction with the latest and best findings 
of science, experience, and human struggle have been crystalized in 
the best possible way in the Mojahedin organization"; etc. Bani-Sadr 
is nothing in comparison! 





Now, you be the judge where the work of such an organization, with 
such beliefs, sentiments, and views, begins and where it ends. When 
you see that you cannot find even one group that has called the 
present government reactionary and monopolistic and that has picked 
up knives and daggers to kill it, you will find the solution to the 
riddle of the tinsel-wrapped and fully made-up-with-cosmetics 
position of this organization. It becomes more clear every moment 
that the organization of the Mc jahedin-e Khalq, from the beginning 
of the revolution, wanted ultimately to reach the stage of antagonis- 
tic (irreconcilable) conflict with "number one imperialism and the 
main enemy, reactionism and monopolizers" and in a final battle, to 
retrieve all the usurped and absolute power from its claws. That 

is, they had made the ultimate decision from the very beginning. 
Only until this final stage would they have to continue the game with 
their various and flexible tactics because there remained only two or 
three years until the time for cashing in on the former debts, the 
time of irreconcilable conflict, the climactic point, the beginning 
of the great resurrectio”. Meanwhile, the thesis of the former 
NASIM-E SHOMAL must be uved, which says: Come carefully, go care- 
fully... ! 
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SADDAM'S CEASE~FIRE PROPOSAL LABELED 'NEW DECEPTION’ 
Tehran TEHRAN TIMES in English 5 Jul 81 p 1 





so that he would be able to subdue 
t 


In fact, these Moslem personalities have always blocked any forced moves towards 
peace treaty agreements contrived by Saddam and his Russian-American advocates. 


One such collusion was concerned with a peace treaty proposed by the Non-aligned 
Commission which had been also approved of by the ex-president Bani Sadr. 


Now with the advent of the blessed month of Ramadan Saddam has pre-arranged another 
plot! He has proposed a one-month cease-fire between the contending parties in 
the war, so that the Iraqi and Iranian Forces can spend their time in fasting, 
praying and meditating. 


Saddam has furthermore disseminated falee propaganda through the Western media, 
regarding this plot for a one-month cease-fire. After the period stipulated there 
would be two options open to Saddam--either he would resume hostilities or what 
is more likely, he would extend the stipulated period of cease-fire using some 
pretext or other. Consequently, this conspiracy is regarded as reactionary and 
deceptive and the following incidents further substantiate our conviction: 


1) As an opportunistic figure, Saddam wishes to take advantage of the spiritual 
aspects of the Holy month of Ramadan. In the guise of a religious leader Saddam 
has planned to suppress the insurection of Iraqi Moslems, which threatens his 
tyrannical regime. 




















On account of such sacred rituale as fasting and praying, Saddam has decided to 
masquerade as 4 pious Moslem on the social and political ecene. But the devoted 
Moslem nations are still confronted with a crucial question which ie: If Saddam 
ie « genuine Moslem, then why has he committed so many unforgivable crimes? 
Saddam Takriti, in collaboration with the Ba'athiet mercenaries, have martyred 
such prominent Moslem jurieprudents as Ayatollah Seyyed Mohammad Bager Sadr and 
his plous sister Bint Al-Huda. 


Moreover, Saddam in addition to such crimes, has condemned most of the iraqi 
Mujahede to life imprisonment and subjected them to torture and persecution. 


The intellectuals throughout the world are aware of the fact that Saddam has never 
believed in God Almighty. Inetead, he etands forth as the committed advocate of 
Michel Aflak, a freemason. Since it achieved power in 1968, the Ba'athiet regime 
of Iraq has been the cause of the greatest harm and injustice ever to afflict 
Moslem peoples. 


Last year the Ba'athiet regime expelled thousands of Iranians from Iraq on the 
charge of being pious Moslems. Furthermore, thie criminal regime is also respon- 
sible for the assassination attempt on Seyyed Hasan Shirazi in Lebanon. 


Moreover, if Saddam and his Ba'athist regime maintain their claim to be devout 
Moslems, how can they explain the fact that they expelled Imam Khomeyni from Iraq 
and martyred the Imam's een in conspiracy with Savak agents? 


2) Saddam has announced that the continuation of the war in the blessed month 

of Ramadan is prohibited within the religious context. However, every faithful 
Moslem is aware that armed confrontation with the adversaries of Islam during 
Ramadan is not only not prohibited but also contributes to the spiritual elevation 
of the Moslem nations. 


Within the theological perspective, one of the crucial disciplines of the fast 

is the power it lends one to endure and resist the enemy. Presumably Saddam has 
forgotten that his Iraqi armed forces invaded Iranian territory during the 4 months 
in which war is forbidden in Islam. However, this religious prohibition is not 
enough justification for a Moslem nation not to defend the Islamic homeland. Con- 
sequently, the Iranian Moslems have decided to continue in the sacred defense of 
their country. Iranians will never ved by the conspiracy to 
agree to a cease-fire proposed during the month of Ramadan. 


; 
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ROAD CONSTRUCTION OF LATE MINISTER LAUDED 
Tehran KEYHAN in Persian 5 Jul 61 p 3 


LAvetote: "Motivated by the Minister of Roads and Transportation 

yred in the Tragedy of the Bomb Explosion at the Office of the 
Islamic Republican Party: Tens of Thousands of Km of Highways and 
Secondary and Rural Roads Were Constructed in the Past Two Years" } 


(Text According to existing statistics, in 
—8 1 [isso], more than 23,747 km of roads have 

truction and 1,987 km of roads have 
—8 completed. 





In rural areas and deprived provinces, such as 
Sistan and Baluchestan, tens of thousands of km 
of paved and gravel roads were built. 


Those who heard the news of the martyrdom of Engineer Musa Kalantari, 
the minister of roads and transportation, whould sigh and say: “Why 
him .. . He worked more than everybody else and he had made his 
ministry very active. He had spent most of the budget of his minis- 
try on building rural roads, etc." And this was truly the case. 
This ministry, after the victory of the revolution, especially since 
Engineer Musa Kalantari took over the position of minister, had 
changed its policies completely and expended all its efforts in 
serving the villagers. He tried to bring the fruits of the revolu- 
tion to the villagers by working more for them. 


According to the statistics of this ministry concerning road con- 
struction activities within the country in 1980-81, more than 23,747 
km of roads were under construction and 1,987 km of roads have been 
completed. Secondary and other roads are under construction with 
funds amounting to 323,849 million rials, which, compared to opera- 
tions before the revolution, mark a substantial increase. Given the 
impediments, difficulties, and shortcomings due to the revolutionary 
period, this is quite remarkable. 




















A few months after the victory of the revolution, the road-building 
workplaces were closed because of the difficulties and obstacles of 
the revolutionary period, But with the efforte of the authorities of 
the Ministry of Reade and Transportation, all the workplaces gradually 
resumed activities by 1980 | the end of '58]. By expanding their road 
building activities, especially in the area of rural roads, the 
number of roads under oconsirvetion inoreased. In addition, some of 
the roade under constrvetion were made available for temporary use 
early thie year and the construction continued, with many of the roads 
given priority in the program of this ministry. 





Accoraing to the statistics of the Ministry of Roads and Transporta- 
tion, existing freeways in the country in '79-'80 ['58)] amounted to 

126 km, With the completion of the Qazvin-Karaj freeway, this amount 
is presently 224 km. In '80<'81, also, in addition to the 293 km of 
roads under construction, 112 km of new freeways are in the forecast. 


The existing highways in the country amount to 13,749 km, of which 

37? km were completed in '79-'80. Also in ‘'80-'81, not only was the 
construction of 4,297 km of roads continued, but funds for the buil- 

ding of 1,047 km of roads were assigned. Also, the construction of | 
100 km of the Kharmadeh-Abhar access road are in the program of the 

ministry, once the funds have been allocated. 


The existing secondary roads in the country amount to 27,527 km, 
which were completed by the Ministry of Roads and Transportation in 
'79-'80. Of these roads, 10,823 km are asphalted and the remaining 
are graveled. In '80-'81, not only was thr construction of 6,709 km 
of secondary and regional secondary roads continued, but the con- 
struction operation of 1,150 km of new secondary roads was started. 
Also, funds for the construction of 298 km of secondary roads were 
approved and announced by the Ministry to the provincial offices of 
roads and transportation. 


One of the other main duties of the Ministry of Roads and Transporta 
tion is the improvement and preservation of raods. After the victory 
of the Islamic revolution, by 1961 | 1360], this Ministry has made 
improvements in many roads. In '79-'80, operations to improve, 
repair, and restrengthen the asphalt of about 332 km of existing 
highways in the country were completed. Also in '80-'81, these 
improvements continued and 3,100 km of the roads were re red and 
repair work was started on 1,925 km of roads in the country. At the 
present time, most of these operations are about to be completed, 


Also, in '79-'80, about 4,480 km of existing gravel roads were 
resurfaced with asphalt and in '80-'81, too, the resurfacing of 728 
km of gravel roads was begun. In addition, 620 km of the border 
roads in the west of the count: e asphalted by emergency groups, 
and some of the operations stili ..atinue, 
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One of the significant accomplishments of the Ministry of Roads and 
Transportation after the victory of the Islamic revolution has been 
the construction of rural roads, No precise statistics are available 
regarding the rural roads built after the victory of the revolution; 
but in '79-'80, about 8,000 km of rural roads were constructed in 
the various areas of the country. In '80-81, too, construction 
operations for 12,000 km of rural roads, with a budget of 15,000 
million rials, were begun by the Central Office of Roads and Trans- 
portation and some of these roads have been completed, These statis- 
tics do not include the roads under construction in Sistan and 
Baluchestan, Statistics for the steps taken in these provinces are 
separate, 


In Sistan and Baluchestan, there are 7,557 km of roads, some with 
cold and some with warm asphalt, and the rest are rural and gravel 
roads. In '80-'81, the Central Office of Roads and Transportation 
of this province started the construction of 1,000 km of rural roads 
throughout the prevince, Some of these roads are built by the 
Central Office of Roads and Transportation and some by contractors, 
About 580 million rials of the funding for rural roads in this pro- 
vince were provided from the provincial funds and nearly 560 million 
rials from one day's oil revenues. For this province, other funds, 
including 400 million rials from the emergency projects [fund] have 
been allocated. 


Another important accomplishment of the Ministry of Roads and Trans- 
portation is the start of the project to build a sea road over 
Orumiyyeh Lake. This project was started more than a year and a half 
ago. This road will reduce the 300 km between Eastern and Western 
Azarbay jan provinces to about 135 km and will be very useful in 
implementing future projects such as building railroads, energy 
transportation lines, and oil and natural gas lines. The length of 
this road will be 15,424 meters and on this road, 2 bridges, each 
250 meters long, will be built. Thusfar, seven km of the road have 
been built. 


The Activities of Organizations Affiliated with the 
Ministry of Roads and Transportation 


Available stati. sics on the activities of organizations affiliated 
with the Ministry of Roads and Transportation concern late Azar 59 
Se *4 Now, more than six months past that date, the figures are 
igher an what is reflected here. One of the organizations 
affiliated with the Ministry of Roads and Transportation is the 
Office of the Deputy of Road Preservation and Transportation. This 
office, in '80-'81 alone, has completed studying, mapping, and 
providing plans for 1,536 rural roads, of 20,842 km in length, at a 
cost of 25 billion rials, “he construction operation of 1,318 rural 
roads, of 16,502 km--of which 4,687 km has been completed and is 
in use--is another accomplishment of this office. Of 11,825 km of 
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roads under construction, 70 percent have been completed. Among the 
other activities of the Office of the Deputy of Road Preservation and 
Transportation of the Ministry of Roads and Transportation are 
studying, mapping, and providing plans for 242 secondary roads, of 
7,335 km, at a ost of 23 billion rials; the start of the construction 
of 195 seconda + roads, of 5,295 km; planning for 261 bridges; the 
start of the construction of 62 resurfacing operations; and beginning 
construction of the loop around south Tehran and its accompanying 
side roads, of which 26 km have thusfar been completed, 


The Office of the Technical and Road Construction Deputy is also one 
of the offices affiliated with the Ministry of Roads and Transporta- 
tion. Among the activities of this office are the completion and 
opening of the Karaj-Qazvin road; the widening of the Tehran-Kara; 
expressway to 6 lanes; the completion of the Hamadan-Sananda)j highway 
to cross the tunnel of Salavatabad Pass; the completion of the main 
Damavand-Firuzkuh highway; and the completion of the Mashhad-Zahedan 
highway, of which 500 km is finished and only 80 km remain unfinished. 


The Office of Railroad Construction has also finished the following: 
The construction and electrification of Tabriz-Jolfa, 


The construction of the Jolfa Custom House, the Isfahan Train Sta- 
tion, the secondary track of the Bafeq to Bandar Abbas and Sabzab 
line to the sand and gravel mines. 


The National Iranian Railroads 


The National Iranian Railroads is also one of the offices affiliated 
with the Ministry. Some of the accomplishments of this office 
include changing and repairing the Garmsar-Bekran anc Tehran-Qazvin- 
Qaranqu-Tabriz-—Jolfa tracks and the electric line of Andimeshk and 
Ahvaz, a total of 3,676 km of rails. 


Also, the Organization of Ports and Shipping unloaded 12,532 thousand 
« published] tons, loaded 937 thousand tons, and carried 12,910 
housand [as published] tons of merchandise in the ports of 
Khuninshahr, Khomeyni, Abadan, Bushehr, Abbas, Anzali, and Nowshahr. 
Despite the difficulties due to the forced war, the construction of 
the new port facilities of Bandar Abbas have continued and presently, 
more than 21,000 tons of goods are loaded and unloaded in this and 
the old Bandar Abbas port. Among the other concerns of this office 
are the pipelines for the fire-extinguishing project of Anzali, 
Bushehr, and Khuninshahr ports, which are about to be completed; 

the sea wall of Anzali Port; and the construction of the [port 
offices of Anzali and Nowshahr. The above figures comprise only a 
portion of the activities of this office mentioned here briefly. 
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Among the other organizations affiliated with the Ministry of Roads 
and Transportation are the National Airlines, the National Weather 
Bureau, the Technical and Mechanical Soil Laboratory, the Production 
and Road Safety Equipment Company, the Iran-Soviet Transportation 
Company, and the Organization for the Expansion of Iranian Roads, 
The activities of these organizations cannot be summarized in mere 
numbers and figures. 
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ANBAR DEVELOPMENT PROJECTS CITED 


Baghdad BAGHDAD OBSERVER in English 2 Jul 81 p 2 
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SHARON ACCUSED OF INTERFERING IN MOSHAV ORGANIZATION 


Jerusalem THE JERUSALEM POST in English 15 Jul 81 p 8 


[Article by Yitzhak Oked] 
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ISRAEL 


FOREIGNERS GET PAY RAISES IN MILITARY INDUSTRIES 


Jerusalem THE JERUSALEM POST in English 14 Jul 81 pp 1, 2 


[Article by Hirsh Goodman] 
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ISRAEL 


BEN-GURION UNIVERSITY RESEARCH LEADS TO NEW INDUSTRIES 


Jerusalem THE JERUSALEM POST in English 16 Jul 81 p 9 


[Article by MacAbee Dean] 
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JORDAN 





COMMUNIST PARTY LEADER DISCUSSES PALESTINIAN QUESTION 
Beirut AL-SAFIR in Arabic 21 May 81 p 11 


[Interview with the Secretary General of the Jordanian Communist Party 
Fa'iq Warad by Manar Pars News Agency Correspondent | 


[Text] "The Soviet Union has not retracted its support 
for Resolution 242." 

"Not everyone who carries a weapon and fires a gun is 

a revolutionary." 

"The ‘Jordanian Option' is incompatible with the interests 
of the Jordanian regime." 


Many of the opinions expressed in this interview, which was con‘ucted by 
the Manar Pars News Agency with the secretary general of the Jordanian 
Communist Party, Fa'iq Warid, stimulate or may stir up broad controversy. 
Among such opinions, for example, is one that "The Jordanian Option as 
proposed by the Israeli Labor party is incompatible with the interests 

of the regime and the state of Jordan." Another opinion of this kind is 
"The slogan of Liberating Palestine or Liberating all Palestinian soil is 
an unrealistic slogan." Still another is "Zionism is exploiting and 
benefiting from this slogan more than the Palestinian national struggle 
is." 


However, the interview reflects the point of view of one of the factions 
of the Progressive Arab Movement, a faction whose opinions are rarely com- 
municated in the media. 


[Question] You took part in the activities of the 15th Palestinian 
National Congress at the head of a delegation from the Jordanian Communist 
party, or rather, the Palestinian organization of that party in the 
occupied land. What is your evaluation of the activities of the 
Palestinian National Congress? 


[Answer] An accurate evaluation of the activities of the 15th session of 
the Palestinian National Congress will have to deal with the political and 
organizational aspects of the congress. From a political standpoint the 
outward signs were good, and the National Congress came out with prog- 
ressive positions. It is noteworthy in this regard that the political 
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debates did take place in an atmosphere that was calmer than that of any 
previous session. This means that there was an improvement in the standard 
of the members, in their sense of responsibility and in their treatment of 
the various political questions. 


I would Like to refer here to a question I had referred to previously in 
one of the meetings of the political committee which grew out of the con- 
gress. That question deals with the sternness and vehemence which charac- 
terized the discussion about Jordan and Palestinian-Jordanian relations. 
I believe that the statements which were made in that discussion were 
characterized by some kind of extremism that is not desirable, at least 
not at the present time. 


In the area of national unity--and this is the organizational side--I was 
expecting better results than the ones that did actually come out. I am 
referring in particular to the formation of the PLO Executive Committee 
so as to include all the struggling forces. Of course it will not be this 
measure alone that will build national unity, but it is an important 
measure, and it is an indication of national unity. Unfortunately, this 
was not achieved as it was supposed to have been. 


The Palestinian people, whose national question is still complicated, 
difficult and in need of further struggle and sacrifice, accordingly need 
more national unity and more coordination in preparation for national 
unity. Sometimes, unfortunately, the question of national unity remains 
confined within the framework of words and catch phrases. Actions taken 
are incongruous with statements that are made. We are hoping that further 
struggle will bring about a congruity between statements and actions and 
between catch phrases and practices. 


[Question] A few congress members have embraced the question of communist 
representation in the PLO Executive Committee, but the matter was not 
approved by the Palestinian National Congress. What is your explanation 
for this question? 


[Answer] We believe that there are people who even now refuse to have 

the Communist party represented in the leadership bodies of the organiza- 
tion. Their reasons are well-known and traditional. There are also people 
who refuse to represent us. But like Scheherezade, who refrains from free 
discourse at dawn, these people do not let an opportunity go by without 
talking about Palestinian national unity and the need for the Palestinian 
Communist organization in the occupied land to play a role in the leader- 
ship bodies of the organization. However, when this demand and this slogan 
are put to a practical test, dawn overtakes them and they refrain from 
free discourse. 


We know that communist representation in the Executive Committee is an 
extremely important process, and we know that it is essential for the 
Palestinian struggle. At the same time such representation is difficult 
and arduous under existing circumstances in Palestine and in the Arab 
world. Because we recognize the importance of this step and the positive 
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role it can play in the Palestinian national struggle, we are struggling 
with determination and perseverance to achieve that step since that is a 
genuine indication of [our] determination and perseverance to resist 
imperialism and Zionism and their plans in the area. 


[Question] Some people believe that the fact that you are not being rep- 
resented in the Executive Committee is due to the fact that you have not 
embraced the strategic slogans of the Palestinian national struggle, such 
as that of Liberating Palestine, the armed struggle and others. How would 
you comment on this? 


[Answer] In a few of the sessions of the political committce some fellow 
congress members raised these questions as obstacles on the road of the 
congress's recognition of the party as a political organizacion that ought 
to be represented in the Executive Committee. My colleagues and I did 
respond to these questions. 


We in the Jordanian Communist party and in the Palestinian Communist orga- 
nization in the occupied land believe that the slogan of liberating 
Palestine or all the soil of Palestine is an unrealistic slogan. Under cur- 
rent circumstances Zionism is exploiting that slogan and benefiting from 

it more than the Palestinian national struggle is. 


We believe that the PLO's interim program, which has the support of most 
of the Palestinian people and is a rallying point for them, is the 
realistic program. It was on the basis of this realistic program that the 
Liberation organization obtained world support and the current inter- 
national recognition. 


The all or nothing slogans are totally useless. 


[Question] But world recognition of the organization began before the 
interim program was approved, did it not? 


[Answer] Yes, but the interim program played a fundamental role in win- 
ning this recognition and this support. 


[Question] Did not the organization win world support thanks to the 
struggles of the Palestinian people and not because of concessions made 
in the strategic slogans of the revolution? 


[Answer] The struggles of our people were a significant factor in 
obtaining world recognition for the PLO. The fundamental question is that 
of seeing the real world as it is and determining what the proper and 
sound position would be to help the Palestinian people get out of their 
predicament and their tragedy. 


The interim program that was approved by the liberation organization pro- 
vides the answer to this problem. The question is not one of those who 
want to make concessions and those who do not. This is a question of who 
sees the real world as it is and acts accordingly. 
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[Question] You said that the slogan of Liberating Palestine is unrealis- 
tic. But don't you think chat the cumulative effect of the Palestinian 
people's struggles will curn this slogan into a realistic and achievable 
8 Logan? 


[Answer] The slogan of liberating Palestine is unrealistic and non- 
achievable under current conditions. Its [achievement] is not conceivable 
in the future, and it is not within the realm of possibility. 


[Question] Do you mean it is impossible? 
[Answer] Yes. 


[Question] With this sense and this logic, don't you think that the 
achievement of communism is unrealistic and inconceivable? 


[Answer] This is another question. Everyone in the world will become a 
communist. 


[Question] How then do you explain the fact that you were invited to take 
part in the liberation organization's Executive Committee and the fact 
that you were recognized as a communist faction of the organization when 
you do not endorse the Palestinian National Charter? 


[Answer] It is known that the charter is no more than a foundation that 
brings together various Palestinian factions. But I want to state that the 
Palestinian National Congresses did make other decisions besides those 
that are included in the aforementioned charter. One such decision is that 
pertaining to the interim program. We think that this program provides the 
realistic basis for the policy of the PLO. 


[Question] But the organization insists on regarding it as an interim pro- 
gram that does not contradict the Palestinian National Charter. 


[Answer] The more prominent question that the organization is facing is 
that of formulating a realistic program for struggle, and this is 
available to the organization today. 


[Question] You said that the liberation of Palestine is not possible. 
Are you counting on the democratic evolution of the Zionist entity as a 
means for overthrowing Zionism and its Fascist military establishments? 


[Answer] Yes. We do believe that Israel and all the countries of the 
world will evolve towards democracy. In how many years this will happen, 
that is another matter. 


But under the current condition the democratic evolution of Israel is not 
imminent. We are confident about the future of communism in Israel, 
Jordan, Iraq and Syria. How can we not be confident about the democratic 
evolution of — 














[Question] Some people find fault with the Jordanian Communist party and 
its chapter in the occupied land for not engaging in the armed struggle 
against the Zionist entity. Where do you stand on that question? 


[Answer] We in the Jordanian and Palestinian Communist party think that 
the Palestinian people have the right to resist the occupation by 
different means. The armed struggle is one of those means. We took part 
and we are still taking part in that process, but for years we have not 
had our own armed detachment. 


[Question] We have not heard of a single military operation that the 
Jordanian Communist party or its organization inside [the occupied home- 
land} has carried out. Would you explain to us how you take part in the 
Palestinian armed struggle? 


[Answer] We take part in the armed struggle through our compliance with 
the general mobilization resolution that was made by the PLO. Our students 
in the socialist countries and in other countries complied with this reso- 
lution enthusiastically, and they came to Lebanon to take part in opposing 
the Zionist enemy. 





As a party we have not had an independent detachment for years--that is, 
since after the al-Ansar experience. We are convinced that the military 
squadrons of the Palestinian Revolution have to be united. Are you asking 
us to have an independent detachment? 


[Question] It is known that the Jordanian Communist party approved Resolu- 
tion 242 as soon as it was issued and that it considered it a just and 
proper basis for solving the problem of the Middle East. The Jordanian 
Communist party has not yet issued anything implying its rejection of this 
resolution. How do you stand at present on Resolution 242? 


[Answer] We did support and we still support Resolution 242. We see in 

it the proper foundation for solving the Arab-Israeli struggle. At the 
same time, however, we do think chat the resolution is inadequate and that 
it does not solve the problem from all aspects, especially with regard to 
Palestinian rights. We also think--and we still do--that this resolution 
is a call for Israel's withdrawal from the Arab land it occupied in 1967. 


[Question] But the resolution treats the question of the Palestinian 
people as a refugee question! 


[Answer] My dear man, the resolution mentioned refugees without defining 
(who they are]. For your information Israel will call for a solution to 
the so-called problem of Jewish refugees from Arab countries. I believe 
that, according to their calculations, we will come out of this indebted 
to Tsrael for several billion dollars. 


Resolution 242 could have constituted the background for a solution if 
Israel had withdrawn from the occupied land after 5 June 1967 and if its 
Arab neighbors had honored [their commitment] not to attack the Israelis. 
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[Question] But according to our information the Soviet Union withdrew 
its support for Resolution 242, [did it not)? 


[Answer] Who said that? The Soviet Union did not withdraw its support 
for the resolution, nor did it issue a counter-resolution. However, the 
Soviet Union does think there are other aspects [to the question] that 
ought to be attached to the resolution to clarify it and supplement ict. 


[Question] Some people believe that the Soviet Union does not uphold the 
Slogan of liberating Palestine and that it has its own international con- 
siderations and approaches [to the question. Is that the case)? 


[Answer] As I said before,this slogan is unrealistic. The Soviet Union 
also finds the slogan unrealistic. 


[Question] It's been said recently that the Jordanian Communist party 
is on the verge of announcing the establishment of a Palestinian Communist 
party. How true are such statements? 


[Answer] The truth in that regard is that this question is considered 
in the party every now and then since it is within the full authority of 
our party to face up to such a matter according to circumstances and new 
conditions. So far, however, there is no resolution of this kind. 





[Question] But what is the role of the other leftist Palestinian factions 
and where do they stand on building the Palestinian Communist party, 
especially since most of them speak in Marxist-Leninist terms and consider 
themselves to be in the process of becoming a communist party? 


[Answer] We are not a party in power so as to prevent others from calling 
themselves the names they choose for themselves. We believe that it is 
within our authority to consider the matter of forming a Palestinian Com- 
munist party even though such a resolution has not yet been issued by us. 
We also think that any faction has the right to proceed on any course it 
thinks is suitable, and we have no power to prevent such a faction from 
doing so. 


[Question] It is being said that your difference with the PFLP is due 
to this reason. By the way, don't you believe that you treated them very 
harshly in articles in AL-WATAN and in AL-TALI'AH? 


[Answer] There may have been some vehemence and harshness in some of the 
expressions [that were used], but it was natural for this argument to take 
place between us. We have always advised some of the Palestinian forces 
against setting themselves up as surrogates for the Jordanian Communist 
party and the Palestinian Communist organization. Not everyone who carries 
weapons and fires guns is a revolutionary, despite the fact that revolu- 
tionaries may carry weapons. 


[Question] How do you stand on the Palestinian Communist Labor party? 
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l[Anewer) 1 have not read much of thie party's literature and publications, 
but | was informed that the party has 4 constituency among the students 

of the University of Jordan and that 4 net inconsiderable number of them 
is detained, 


(Question) But don't you think that they are earnest? 
[Anewer) Not everyone whe is earnest is 4 revolutionary and 4 communist. 


Building 4 communist party requires not only earnestness; other require~ 
ments a.¢ also imperative. 





(Question) Doesn't the Palestinian National Congress represent the 
Palestinian people in Jordan’ 


[Anewer) As 4 political expression the congress does represent the 
Palestinians in Jordan, but in daily .ife the matter is different as far 
as the Palestinian question ‘« concerned. In view of the fact that the PLO 
is the legitimate represents: we of the Palestinian people, the congress 
does represent the Palestinians everywhere they can be found. 


The concrete fact and the connection and involvement that exist between 
the Palestinian masses in Jordan and the Jordanian masses must be taken 
into consideration. This does not aullify or renounce the process of 
struggle for the national rights of the Palestinian people. 


(Question) Through the so-called Jordanian option the imperialist of fen- 
sive is now using Jordan as its gateway. [len't that right)? 


Answer) Concerning the probles of the Jordanian option, I would like 
to say that this matter is now actually being proposed by israel and by 
U.S. imperialiom in order to circumvent the rights of the Palestinian 
people, but this too is against Jordan and the people of Jordan. 


(Question) Is one to understand your statements to mean that the Jordanian 
option is incongruous with the interests and objectives of the Jordanian 
reg ime’ 


‘Anewer Yes, the Jordanian option is incongruous with the interests, 

the regime, the state and the people of Jordan because it implies 4 solu- 
tion to the problem of the Palestinians in Jordan by considering Jordan 

4 homeland for the Palestinians and @ . dBetitute for their real homeland 

on Palestinian territory. The Jordentar option looks at 4 solution to the 
problem of the Palestinians through Jordan. Therefore it is proper and 
essential that there be 4 Palestinian and « Jordanian position reject ing 
this option because it challenges the rights of the Palestinian people 

and it also infringes upon the status of the rights of the Jordanian people. 


it is also Keown that the Camp David accords grant the Palestinians auto- 
nomy which is tee annexation of Palestinian territory to the occupied areas 
by considering them autonomous parts of istael. The Camp David accords give 
Jordan sothing @ore than the role of policeman to preserve or to take part 
ir preserving security in those areas. 














Hence it was natural for Jordan to reject the Gamp David accords and the 
[notion of} autonomy. | would like to say here also that this position 
had its positive aspects in the process of resisting the proposed autonomy 
and aborting it iv ihe oecupled areas. 


[Question] A positive ro ie? 


[Anewer) Yes, [this position did play) 4 positive role in the process of 
bringing about the failure of the proposed autonomy in the occupied areas 
so that there is now 4 consensus among the various parties to resist the 
[notion of} autonomy. Now lerael can find no one who is prepared to deal 
with or to respond to it in the proposed autonomy. Many people ignore this 
point, they do not wish to see it; or they do not know about it. 


[Question] But did not proteges of the Jordanian regime, such as 
‘Abd=al-Ra'uf al-Paris and Mustafa Dawdin and others, promote President 
al-Sadat's visit to Jerusalem? 


[Anewer|) They were not the only ones who promoted the visit. In fact pro- 
teges of national factions promoted it in addition to numerous groups of 
our people who welcomed al-Sadat's initiative at first thinking that the 
visit would produce something and bring an end to the occupation. 


[Question] In light of the discussion bout the Jordanian regime's 
opposition to the Camp David accords and the positive role of that opposi- 
tion in the struggle of the Palestinian people in the occupied land, do you 
agtee with the establishment of a relationship of coordination or alliance 
with the regime’ 


Answer) I believe that it is necessary for the organization to make 
efforts so it can obtain positions for the Palestinian struggle in Jordan. 


[Question) And you as 4 party? 
\Anewer) We as a party would support making these efforts. 


(Question) Are you prepared to establish a direct relationship with the 
Jordanian regime’ 


|\Anewer, There is no direct relationship between the party and the regime. 
We have been under the rule of law for 15 years. 


[Question] But in case you are invited by the regime to coordinate [| your 
efforts) with it, are you prepared to comply’ 


[Answer) Coordinate what’? What is the question? 


(Question) Coordinate the opposition to Camp David and to the imperialist 
and Zionist plans which are incompatible with the regime as you have 
already mentioned’ 























[Anewer| The question is unreasonable. Is it reasonable that the Jordanian 
Communist party would be invited to a coordination [effort] against Camp 
David’ 


[Question] We think there are common questions, and we believe that the 
reason for the lack of coordination is the rejection of the regime. Let 
us assume for the sake of argument that it is the regime that invited you 
and that the regime suspended the veto. [What would you do]? 


[Anewer|] Why make assumptions for the sake of argument’? I do not deel 
with or weigh hypothetical problems. We wish to have a deep understanding 
between the Liberation organization and the Jordanian regime. This would 
include principles and conditions, and it would be based on the struggle 
against the occupation. 


[Question] Contrary to most of the parties of the National Movement in 
Jordan, the Jordanian Communist party hase never called for the overthrow 
of the Jordanian regime directly or used that catch word in its long-range 
propaganda. Why?’ 


[Anewer) This slogan is unrealistic and unachievable especially in the 
light of this local and Arab condition. We believe that proposing this 
slogan overshadows the principal one of resisting occupation and 
imperialion. 

My dear man, did anyone speak of overthrowing the regime more than 
ai-Shugqayri’? And did anyone use this catch word more than some of the extre- 
mist brothers’ What was the outcome’ 


[Question] A final question. What is your evaluation of the Democratic 
Freedoms Defence Committees in Jordan?’ 


|Anewer) So far their activity has been good. It is a positive initiative. 
|\Question| Why don't you take part in their actions? 


|[Anewer|) I have no knowledge of that, but we will look into the matter. 
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BOND MARKET REMAINS STABLE IN TROUBLED MARKET 
Kuwait KUWAIT TIMES in English 27 Jun 81 p 9 
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both small and lar inves. 
to's who have at, been 
able to keep pace with rising 
interest rate levels by using 
the floating rate 
The floating rate C.D. has 
as being & Mos! in- 
form diversifica - 
tion for institutions that had 
historically comfnitted funds 
to the fixed income area. 
Two new floating rate CD 


issues. Kuwait 
International nvestment 


bond market in 1981 remains 
restrictive mi * i 
measures im 
during 1979 and 1980 th re- 
duce the liquidity = crist* 
have now been formally rc- 
haps the lift vp 
per ng t 
moratorium on further - 
i of KD bond issues 
market not only needs 
a fresh injection of investor 
but through - ' 1 
t natu-a 
course of redemption of out- 
rssues, @ new supply 
of paper will have to be in- 
troduced to the market in 
order to compensate for the 
reduction of paper available 
Innovations are continually 
being sought so as to give 
both borrower and invests. 
the greatest flexibility and 
security when using the KD 
bond markets. as well os 
providing the most efficient 
and speedy information with 

















regard to past and present 
trading levels. 

Rising inflation levels and 
the concomitant rise in inte- 
rest rates however continue 
to be the biggest enemy «! 
the bond markets, and condi- 
tions in the local money mar- 
kets will be the determining 
factor as to the future course 
of KD bond market in 1081 
as they were in 1080, the 
ACTS report said. 
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FINANCIAL MARKETS IN ECONOMY DISCUSSED 


Kuwait KUWAIT TIMES in English 27 Jun 81 p 8 


[Article by Dr. Ziad Taky, Senior Manager, National Bank of Kuwait") 
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In the formulation process 
of such a strategy. it should 
be kent in mind however, 
that the progress of the eco- 
nemy towards § = <elf-eustein 
ine growth is determined in 
the long-run by the che 
in the flow and distribu 
of income, the propensity of 


country develo ts in the 
niernational nencial mar- 
kets, and to « lesser extent, 
polit.cel developments in the 
region 

ithin this environment, 
the financial system has been 
the repository of the funds 
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of the private sector and gra- 
dually increasing its inter- 
mediation function to serve 
the financial needs of tue 
community. 

In this context, the finan- 
cia] system has been in «a 
state of continuing evolution. 
It consists today of the Cen- 
trak Bank, eight commercial 
banks, one which is run 
according to Islamic princi- 
ples, three specialised banks, 
Sixteen investment compa- 
nies, five local insurance com- 
panies and more than fifteen 
other Arab and non-Arab 
companies, and a multitude 
of stock exc brokers, 
securities and exchange dea- 


lers. 
institutions have 


interbank deposit market. 


The present combination 
of financia] institutions de- 
monstrates Kuwait's success 


of the financial 
markets in fostering economic 
in Kuwait may be 
assessed in terms of 
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KUWAIT 


ASSEMBLY DISCUSSES EXPATRIATE LABOR, OIL POLICY 


Kuwait KUWAIT TIMES in ene 30 Jun 81 p 3 
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GOVERNMENT'S DECISION TO LIFT SUBSIDIES ON BREAD CRITICIZED 


Price of Bread 
Paris AL~NAHAR AL~'ARABI WA AL-DUWALI in Arabic No 213, 1-7 Jun 81 p 38 


[Article by Michel Murqis: “Bread of Peace and Bread of War; Junblat Transferred 
the Profits From the Bakery Owners to the Treasury, Precipitating the Turmoil Over 
Bread !"] 


[Text] During war, states seek to provide bread at a price affordable to the poor 
classes. 


In our country, government leaders think of making decisions only during critical 
times. 


The price of a kilogram of bread has been set by Ministry of Economy and Trade 
Khalid Junblat at 150 Lebanese piasters. He has also raised the price of flour 
from 40 to 70 piasters per kilogram. 


This decision should have been made some time ago--perhaps as far back as the term 
of the previous minister of economy--in view of its importance. However, Junblat 
found himself compelled to adhere to this timetable. The minister's decision con- 
sists of two parts: 


The first part pertains to the pricing of a kilogram of Arab bread at 150 piasters. 
The second part lowered the state's wheat subsidy and raised the price of flour from 
40 to 70 piasters per kilogram. 


The Bakery Owners Union protested the minister's decision. The bakeries sold 8 
loaves for 250 piasters rather than 200 piasters based on a total weight of 1,400 
grams. 


What was Minister Junblat's decision? 


Prior to the new decision, bakery owners eold 1,400 grams of bread (8 loaves) for 
2 liras. Of this amount, the cost of the flour was 48.69 piasters, leaving 151.31 
piasters-—-or 108 piasters per «ilogram--as the cost of making the 8 loaves. 
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This situation violated the official price schedule which had set the price of 
bread at 95 pilasters or 1 Lebanese lira per kilogram while it sold for 142.8 
piasters per kilogram. This figure does not include the subsidy on mazut [fuel 
oil) for the bakeries, which is 6.65 piasters for each kilogram produced; the sugar 
subsidy, which averages 2 pilasters per kilogram; or the cost of the flour sacks 
that are resold, which averages 1 piaster per kilogram. These miscellaneous ex- 
penses total 9.65 liras per 100 kilograms of flour. 





Minister Junblat approved the cost demanded by the union, which was 108.15 liras 
per 100 kilograms of flour, and added to it the new price of flour, which was 70 
liras. From this he deducted the mazut subsidy and parted with the price of sugar 
and the cost of the sack. The result was a price of 147 piasters per kilogram of 
bread. The minister made this figure 150 piasters by adding in 3 piasters profit 
for the bakery owner in addition to his substantial profit of 15 piasters per kilo- 
gram included in the cost of production. In other words, this gave the bakery owner 
a net profit of nearly 12 percent, not to mention the fact that the bekeries are 
not at present restricted to the sale of bread alone but can also sell various 
types of pastries, cakes and European bread, all of which have free prices. 


However, the bakery owner found himself losing 36 piasters on each package 
of bread (8 loaves) because of the increase in the price of flour. This had pre- 
viously been illegal profit. 


As for the raising of the price of flour, this is actually not a new move, either. 
In 1977 the price of flour was 64 piasters per kilogram. Because of the influx of 
European and American aid in the form of food into “Lebanon in large quantities, 
former Minister of Economy Salim al-Huss—-who was also prime minister at that 
time-—proceeded to lower the price of flour to 40 piasters. 


Due to the reduction in the cost of flour-——-that is, state-subsidized wheat--lecge 
quantities of wheat were diverted and processed into animal feed because the price 
of wheat was much lower than the price of fodder. This caused state subsidies 
for wheat to increase to 250 million liras per year and more. 


Minister Junblat's decision will not eliminate the wheat subsidy but will reduce it 
to around 100 million liras a year and will ensure that these funds are used for 
the proper purpose, namely human consumption. 


There remains the position of the parties and federations opposing the decision—a 
position which was taken rather hastily. In the end, only the bakers union re- 
mained opposed to the decision while the General ‘abor Federation and the parties 
separated the issues of bread pricing and flour pricing. 


The pricing of flour is a fundamental issue. But who will bear the burden of the 
increased price, the minister or the bakery owners? 


As stated previously, the fact is that Minister Junblat presented them with a 
fait accompli by transferring illegitimate profits from the pockets of the bakers 
to the state treasury at a time when no party, union, or federation stood in the 
way of the bakers! 
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Subsidigation Without benefit 
Parise AL-MUSTAQML in Arabic Wo 224, 6 Jum 61 pp 59-60 


|Article: “Lebanese Treasury Burdens the Poor With the Bread Deficit and Spares 
the Rich the Gaseline Deficie”) 


(Text!) “We were waiting for action in the fuel sector, but we ended up with action 
in the bread sector!” This wee the comment made by one of the state's economic 
advisors regarding the Lebanese Council of Ministers’ decision in mid-May to 
institute 4 new wheat~-pricing policy. Thie policy calle for the elimination of 
the official subsidy syetem weed in the pricing of wheat, flour, and bread and the 
adoption of an economic pricing policy for these commodities. in accordance with 
the new poliey, the official price of sere-grade wheat wae raised from 40 to 70 
piastere per kilogram along with an imerease to the price of bran (fodder) from 
20 to 40 pilasters per kilogram and an increase in the consumer price of bread from 
90 to 150 pilasters. This comes at 4 time when the actual price of bread hae risen 
to 200 plasters per kilogram at som bakeries. 


While thie policy will lead=-or in fact, hee already led=-to 4 66—percent increase 
in the offietal price of bread, the Minietry of Eeonomy--which recommended this 
policy to the cabinet--presented it through the sinister of economy hiner ‘, 
Khalid Jumblat, with the fellewing fundamental and practical considerations: 


1. The aetual price of bread in effect at the consumer level prior to the 
approval of the new policy wee estimated at 155 piasterse, in view of the fact that 
a 1,300 eram package of bread was sold for 200 pilasters. 


2. The policy of subsidizing wheat and bread was effectively causing aeugg) ing 

of some quantities of wheat. Thies included smuggling to neighboring countries 
where the price of wheat wae lower than in Lebanon and the use of wheat for 
fodder since subsidized wheat in Lebanon wee creating public commodities at prices 
lower than those of other public commodities. Moreover, 4 certain amount of bread 
produced and sold at subsidized prices we being “emggled” in one way or another 
inte neighboring countries. 


). The sew policy for the pricing of wheat and bread will provide the treasury 
v'(S @re than 150 eillion Lebanese liras per year and will thus help to ease the 
‘rcoaeury’es deficit. 


The fact is that the origine of this policy stem from a conviction that is growing 
wicer and deeper among various countries, especially the developing countries. 

This conviction holds that government subsidization of certain products and comm- 
ditles has become--following the effecte of the implementation phase—one of the 
worst types of policies, proving an obetecie to the achievement of the very goals 
for which it wae initiated while giving riee to ewlle which are unavoidable. The 
SOC.65y, the ecomomy, a>* the .at'oarl = greener See: the bad effects of this policy 
witsout re@iizing ite Sewlite tf secuting i.s advantages. 





This growing conviction of the incorrectness of the subsidization policy in general 
or of the impossibility of realising the benefite of such « policy stems from two 
facte: 


Firet, in providing subsidies, the estate gives the citizen some of ite wealth and 
therefore it gives away with one hand some of the tanes and general revenues it 
hae collected with the other from the activity of the nation’s economy, 


Second, while subsidies have an impact on some of the groupe entitled te them, 
they confer benefite on other groupe that are not entitled to thes, In may in- 
stances, groupe which do net deserve theese benefits gain more from subsidies on 
some commdities under certain conditions of implementation than the groupe which 
are entitled to the subsidies or for which the subsidies were instituted, Thies 
resulte in increased burdene on the estate treasury which raise ite deficit and 
create pressures on the currency or elee deprive some development projects of 
funde they moet urgently need. 


From thie standpoint, economiete in general-—-and in particular those in the develop- 
ing states, whose government organizations are incapable of achieving sound imple- 
mentation of 4 subsidization policy and carrying out etrict control to prevent 
deviation from che goale of euch « policy--support 4 policy of eliminating sub- 
sidies or limiting them to the moet reetricted scale by reducing the sumber of 
subsidized commodities and products or by reducing the percentage of subsidization 
to the lowest possible level. 





Moreover, some states tie the prices of goods and services they themselves sell to 
the citizens or goods and services whose prices they are compelled to regulate to 
the coset pricee of these goode and services. Im thie way, the treaeury does not 
bear any burdens in thie area but reduces the burdens it gust deal with to the 
lowest level. 


Subeidization Without Benefit 


Again in thie connection, Lebanese economists in general have begun to welcome 
policies aimed at eliminating subsidies on certain goode and commodities and re- 
ducing subsidies on other goode and commodities. These economists call for 
economic pricing of these goods both for generel fundamental reasons and for 
reasons specific to Lebanon. For in Lebanon's case, experience base proved (by 
virtue of Lebanon's location and social composition a6 well as the extreme back- 
wardness of ite administrative orgenisetions governed by bureaucracy, corruption, 
and negligence) that the deviation of the subsidization policy from ite goals is 
greater in Lebanon than in other countries--or is perhaps equal to the woret 
degree of deviation in other countries. 


The Lebanese economists’ belief in the need to reexamine the structure of the sub- 
sidization policy and withdraw from aany of ite principles intensified with the 
steady growth of the Lebanese treaeury’s deficit. A large part of thie deficit is 
due to the subsidization of certain goods and commodities, while sone of the hoped- 
for benefite from these subsidies hae been realized either in the social or in the 
economic ephere. 











in thie climate, the Organisation for the Coordination of Financial, Monetery, and 
Tax Policy-composed of the ainister of finance (Dr ‘Ali al-Khalil), the di.evtor 
of the Bank of Lebanon (Shaykh Michel al-Khawri), and the head of the Council for 
Development and Reconstruction (De Muhammad ‘Atallah), is effectively steering the 
etete ‘oward the concept of eliminating or reducing subsidies on some goods and 
seivices, The aim of thie move te to save the state from deviation in the taple- 
wentation phase, vid the state of some of the causes of the growing deficit, and 
emeure certain principles of correct financial procedure, 


Meced on statistical studies avaliable to the aforementioned council dealing with 
the growth of eubsidisation burdens and future trends in thie area, it is clear 

that continued subsidization will tend to lead the state into a deficit that will 
have tremendous inflationary effecte. These effects will in turn have 4 negative 
impact on the national money supply and the velocity of goney circulation, on the 
one hand, and on the resources of the estate and the potential for development and 
reconstruction spending using these resources, The studies aleo indicate that the 
state must begin to reexamine thie situation in order to eliminate conditions which, 
while nowhere near bankruptcy, are certainly no cause for complacency. 


Since that time—-the spring of 1980<-the coordination council hase directed the 
attention of the state to two particular sectore in which the council feele that 
the state should begin to reexamine price structures. 


The firet of these sectore involwes fuel prices, especially the price of gasoline. 
The second sector is electric power production, which depends to differing degrees 
on fuel of] and thue ie aleo tied to the fuel sector. If the coordination organi- 
sation hae urged the state to adopt an economic pricing policy in these two 
sectors, thie is only because the continuation of current electric power prices 
would usher the Lebanon Electricity Organization into «a phase in which it could no 
longer create eufficient sources of financing to expand ite facilities to meet 
future needs or even to develop the current system and improve ite level of per~- 
formance. Moreover, the continuation of fuel prices which are low relative to the 
growing cost of fuel would gean burdening the treasury--through the Independent 
Fuel Fund--with a g@ounting deficit which it i@ incapable of sustaining and which is 
completely unjustified at a time when a family with four gae-guezling care benef ite 
more from low fuel prices than « family with one car or individuals vho use public 
traceportation (“service -—-taxi —traneportation). 


‘“opped Gasoline and Turned To Wheat 


Therefore, gaeeline prices were raised by 4 certain percentage in the spring of 
1980, though not enough to equal the cost borne by the state. The state retained 
the principle of subsidies ‘or public transit vehicles in order to aeintain the 
current lewel of traneportetion costs for low-income individuals including laborers, 
minor public employees, and workers. in addition, electric power rates vere in- 
cressed by certain emounts vith consideration given to the differences between 
indus: *y'* aeed for re lattwely Le emerly pies ead the requirements of ordinary 
Consumer: Al Lowaemces were @le> tece fot t'e dletinctionse between low-income 
groupe and high- ecome grovurs, the Latter of wolech were subject to « progressive 
price etructure in which the upper ranges of their consumption were charged at « 
higher rate. 








llowever, the new prices=-especially gasoline prices=-remained far below the actual 
eosts and the deficit of the fuel fund continued te imerease with each passing day. 
The owmers of one or more big care in the wealthy families continued to benef it 
more than the ownere of omall care, But rather than resolving to correct this 
situation by inetituting 4 new increase in the price of gasoline=-a move which 
would have won more approval and justification than any other=-the estate set aside 
the matter of gasoline and proceeded to deal with the price of wheat and bread, 
Thue it fell inte practical mietakes that were enough to provoke Lebanese econo~ 
mists into repeating the remark which appeared at the beginning of thie article: 
"We were expecting the elimination o subsidies in the fuel sector and the estate 
surprised ue with the elimination of subsidies in the bread sector!" 


For while the economists originally assented to the necessity of a gradual sove- 
ment toward a policy of eliminating or reducing subsidies on 41) goods and services, 
the correct policy in this are was one based on priorities taking into account the 
conditions and cireumstances of society and the actual impact of each inetance of 
subsidization and each operation to eliminate or change subsidies in 4 given area. 
The state committed two mistakes in this connection: 


1. A @letake in the selection of the article for the elimination of subsidies, 
2. A @letake in the timing of the elimination of subsidies on the second article. 


For if the state had set aside the matter of wheat and bread until another time and 
dealt with the matter of the price of gasoline (and fuele in general) in the same 
way in Which it dealt with thie problem in the epring of 1960, at which time it 
raised the price of gasoline for private transportation and left it unchanged 
(through subsidies) for public traneportetion wehicles, it would have gained the 
following: 


1. Reduction of the budget deficit of the Independent Puel Fund by « tremendous 
percentage, the saving of huge eume for the treasury, and the easing of pressures 
on the national currency. The amount which could hewe been saved for the treasury 
in thie area ie estimated at between 600 and 700 aillion Lebanese liras. 


2. The poesibility of reducing the country’s consumption of liquid fuele due to 
high fuel prices with the attendant positive effects on economic, trade, and aone- 
tery metcere. 


3. The retention of current public transportation prices through the asintaiaing— 
by qeane of esubsidiee--of current gesoline prices for public traneportation 
vehicles. 


4. In addition to the fact that the raising of gasoline and liquid fuel prices, 
for exemple, would have aaved the state from four to five tiaes thet which will 
be saved by the lifting of subsidies on wheat and bread, the firet alternative 
would :ot have caused any public resentee: because it was expected and would have 
met with peychological readiness and economic acceptance. Moreover the adjustment 
of gaecline prices would have affected those persons able to consume it wholly 
according to their individual retes of conewmption, and thus chiefly the wealthy. 











On the other hand, the raising of bread and wheat pricee=--while it also would have 
affected each citizen wholly on the beste of the rate at which he consumed ite- 
would have impacted primarily the poor and low-income since they are the largest 
consumers of bread and bread te 4 staple item in the low-income family's basket of 


consumption goode, 


The state's wistake way be made clearer in thie connection by any quick study of the 
advance of the coset of living for low-income families following the rise in the 
price of bread. Such 4 study would show @ substantial increase in the low-income 
family’s basket of goode ae 4 result of the increased weighting of bread in the 
composition of thie basket. 


The estate's aietake might aleo be made clearer in thie regard by the fact that the 
increase in the price of bread following the elimination of subsidies on wheat and 
flour teok place at 4 time when the state wee etill umable to aake the decision to 
increase and adjust wages to contain the rise in the cost of living which took 
place in 1980 and mintain the purchasing power of omall wage earners, at least. 
If the estate had resolved to adjust the price of bread after adjweting wages, thie 
would have been 4 case of taking something away from the citizens after having given 
them something. Thie ie far better for the citizen ae well as for the state and 
the image of ite juetice than the measure which cast the state in the role of 
seeking to iecrease the burdene on those it ie supposed to give to and provide 
relief for. 


The @ietake in thie policy with regard to timing ie not only conmected with the 
fact that the increase in the price of bread took place prior to the increase in 
wages. It aleo involwee the fact that the etate resorted to raising the price 

of bread at 4 tige when numerous groupe of workere had begun to be exposed by 
virtue of the political and security crieie to interruptions or reductions in their 
sources of livelihood. Thies wee due either to the unavailability of work (certain 
fields of work), the lack of suitable security conditions under which to work (the 
factories in the outbreak areas), the interruption of communications, or the re- 
duction in the sales level of plante as a result of lower rates of domestic con- 
sumption and the failure of certain seane of transport and exportation. 


Still, the greatest agistake among and in addition to all these other sistakes is 
that the cabinet adopted thie policy despite the fact that Finance Minister ‘Ali 
ai-fhalil, along with the president of the Dewelopment and Reconetruction Council, 
Dr Muhommed ‘Ataliah, and the director of the Bank of Lebanon, Shaykh Michel 41- 
Khawri (and 411 the economists), felt thet the gowernment should begin (or content 
iteelf, sow) with the adjustment of gasoline prices. It is ae if the government, 
which should be gore sensitive to popular conditions than the economists, wanted 
to be sot only lees rational then thee but lees popular, a6 well. And the seaning 
behind thie requires no comment. 


8591 
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LIBYA 


FRENCH ALD LN DEVELOPMENT PROGRAM REPORTED 
Ambitious Wheat Project 
Parie LE NOUVEL ECONOMISTE in French 8 Jun 81 pp 60-62 
[Article by Philippe Le Corrolier: “Libya. The Firet Contract ‘Wheat in Hand'") 


[Text] To grow wheat in the heart of the desert: that te the 
formidable bet taken--and won-——by Satec, a French agricultural 
projec company. A firet “big contract” which speaks of others 
to follow.... 


Green, suddenly, on the ochre of the desert. Under the wings of Icelander Britten 
Norman, 2 1/2 hours from Benghasi, a ecience fiction landscape ‘ss just appeared.... 


Fields of wheat in the eidet of the eands. Circles; at the cenier, 4 well. A sub- 
merged pump draws water from 300 setere below that has been trapped for 10,000 
years. A gigantic eprinkler ramp--500 seters long, in 11 sections sounted on 
wheels, each one equipped with an electric aotor--irrigates an 60 hectare plot in 
18 hours. An extraordinary chess game; over gore than 100 kilometers there are 
220 circles, « cereal fare of... 17,600 hectares! Here, with the assistance of 
Satec (Technical Aid and Cooperation Company), a French agricultural project com 
pany, and of two cooperating firms, the American fire Collier and the Spanish fire 
Drenajes del Ebro, Colonel Muammar Gedbdhafi is realising one of his wildest 
dreams: the “Sarir Project.” 


Venture. On the “landing strip” esterialized by « few drums lined up on the sand, 
the pilot, Gilles Pierson, brings hie twin engined plane to 4 stop. From the camp, 
some 20 prefabricated hute where the air conditioners fight ageinst « temperature 
of 38°C (more than 50°C tm eummer), landrowere leave at full speed. 


"You've arrived at 4 good time, we have « «ick aan to evacuate,” we were informed 
by the head of the camp, Didier de La Mettrie, 4, an agricultural expert. One of 
the two camp doctors, Jean-Claude Glachan, 27, VSHA (Active National Service Vo)un- 
teer), has diagnosed 4 pulmonary embolies in one of the young agriculturists re- 
cruitec by 4 email advert ieenment in LA FRANCE AGRICOLE. 


An amating venture. it began sbout 20 years ago, in Arizona, where Valaont, « 
sprinkler manufacturer, aade it possible for American farmers to launch into 
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irrigation farming, The Western Petroleum company introduced thie technique into 
the Libya of King Idries; at Koufra, an oasis near Chad, it pays in thie way part 
of the royalties it owes the country. At great cost, farming continued after the 
departure of the Ameticane in June 1970, 


Fired with enthusiasm, the Libyans, who in 1978 discovered a new deposit of fossil 
water in the Sarir desert=-reserves for at least 30 yeara=~-decided to launch them- 
selves into the development of their sands. The Yugoslav firm Geotechnica sank 
the firet welle of the 500 that the “site” included at cruising epeed. 


The minister of agriculture at the time, Abdel Madjid el Gaoud, nevertheless 
quickly understood that such a complex is more like a public works site than a 
farm. On that scale, as Koufra has proved, the sligh.est error in the choice of 
seed, the dosage of fertilizer and of phytosanitary products, or in farming tech- 
niques could put the whole operation in jeopardy. We decided to commit the admin- 
istration to foreign project companies. When tenders were invited, the contract 
wae won by a French firm, 4 national one @oreover, Satec (whose shareholders are 
the Central Treasury of Economic Cooperation and the Investment Fund for Overseas 
Departments) already present in Libya in traditional agricultural operations. But 
the challenge wae an unusual one 


“The contract had to be signed ‘wheat in hand,’ Francie Bour, general manager of 
Satec told us. “That is, we had to undertake to produce 2.7 metric tons of wheat 
per hectare (and 2.6 metric tons of sorghum) in the first year, then 3.4 metric 
tons the second year, and 3.7 metric tons the third. If we had failed, we would 
have had to pay 4 penalty of 1,350 france for each setric ton per hectare. Count- 
ing 68,400 hectares=-the proposal was for 107 circles--you can see what the stakes 
were! For 4 company that had limited iteelf to selling research or to training 
peasants in black Africa, it was a formidable wager.... 


But it was tempting; it would guarantee work for 3} years for 4 proportion of the 
350 epectaliete at Satec. Above all, it would prove that the French were capable, 
in Saudi Arabia especially, of taking up where the Americans left off. Then in 
the course of things, there would be sales of seed, fertilizer, and French agri- 


cultural equipment. 


Reticence. So Satec decided to take the plunge. An agriculturalist from the 
South-West, Francois Grudet, accustomed to growing corn under sprinklers, agreed 
to recruit and oversee the young agricultural candidates in the desert fields. 


But the Minietry of Finances in Parise was reluctant. It refused to grant Satec 
the backing of Coface (French Insurance Company for Foreign Trade) which will not 
go along when are than 10 percent of the equipment is foreign. As « matter of 
fact, of the 400 willion france of the contract, 300 sillion were designated for 
equipment sales to the Libyans... nearly all foreign. For Satec, for this first 
experiment, had to buy American equipment and Mexicali (Mexican) seed. 


“as for the submerged pumps, the Libyans prescribed the German KSB. Anyhow, 
Guinard Pumps did not have this type of equipment,” Jean-Paul Laffont, sales mana- 
ger for Satec told use. “But the big ecandal was the matter of the sprinklers. We 
had to go through some sharp questioning in the National Assembly.” 
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A French manufacturer would have liked the contract: 682 ramps for the first stage 
for 60 million france. The problem was that the bidder only produced about 40 a 
year and was 5 percent dearer than the American Valmont. 


"Too many French manufacturers still think of their products only in terms of the 
domestic market," added Laurent Pleurigeon, finance manager of Satec Libya, steer= 
ing his landrover=-an International Harvester, like the other 25 four-wheel drive 
vehicles on the work site=--towards a well-equipped mechanics’ workshop. If the 
production equipment te mainly foreign, maintenance has nevertheless remained in 
French hands. Belin and Company, of Troyes, with their 17 mechanics, have equipped 
themselves for the repair of the gigantic American Steiger tractore--260 horsepower 
~~as well ae the “little French" Vandel machines. 


0600 hours. Francie Porgeard, 23, gete his 30 odd “harvester” drivers together. 
Then the cxow begi. es; five harvesters gove forward in line in the same field, 
followed by five baleis, five self-loading trailere and four Berliet trucks. A 
minimum of 12 howre of work per day. Wine weeks on the site, and 3 in France. 
But double wages; 4 Sate. engineer earns 20,000 france a month, a mechanic 11,000 
france, and a tractor drivr between 6,000 and 10,000 france. Tax-free for all 
those who spend more than 1°3 days outeide of France. 


1500 hours. At the site where seed, fertilizers, and phytosanitary products are 
tested. Jean Charroy, 40, Irad engineer (Agro-tropical Research Institute, asso- 
ciated with Satec), has a plot of triticale harvested, 4 cross between rye and 
wheat. “Por the moment, I's still trying to obtain maximum yields and to replace 
American seed and fertilizer with French products, without worrying about proc -- 
tion costs. But if we vant to export thie desert area farming technique, optimum 
economic feasibility becomes a necessity." 


That ie the whole problem. Vie-a-vie the Libyans, Satec has fulfilled its con- 
tract. It already obtains the required yield for 1962: 3.5 metric tons per hec- 
tare for wheat, sown in November and harvested in April (as compared with an 
average of 4.7 metric tone in Prance). And for the 50 hectares sown in sorghum 

in the second half-year, 4 yield of 3 metric tons per hectare is predicted. Forty- 
eight thousand metric tone of cereale per year for a country wich barely 3} sillion 
inhabitants which, thanks to ite ofl, can engage in the gort expensive agriculture 
in the world. 


Carrying on. What exactly is the cost’? Obviously, that is not the problem of the 
Libwane who tried this investment in order to free themselves from dependence on 
the Chicage market. But 4 @etric ton of cereals produced in the Sarir desert 
comes from 2,000 to 2,500 france, that is to say nearly four times the world 
price. Moreover, thts appromimate price only takes into account the annual pro- 
duction coste: the wages of the 220 people employed on the site, fertilizers, 

and phytosanitary products. Taking into consideration costes for drilling, paying 
off the equipment and the generating station, one arrives at 4 figure of 4,000 
frar per metric tr. 


That is not necesscariiy «nreas rable Europe, after oll, guarantees ite farmers 
prices that are often doub'e those on the world market. But will the Libyans be 
capal le of taking over from Satec the ganagement of production’ The Libyan siddie 











classes are accustomed to the comforte of the coast and the delights of import~ 
export trading. As far as first-rate cadres are concerned, they are eagerly sought 
after to participate in the construction of the Rae Lanuf petrochemical complex; 
or, for the younger cues, sought after by the army. Of the 12 cadres that Satec 
should have already trained, three are available. 


However, the experiment is exportable, believes Fleurigeon. “tec has already 
established numerous contacts in Saudi Arabia, in partnership with ELF and ite sub- 
sidiary ELF Cereals Development. Many Saudi princes would like in their turn to 
undertake more modest projects; on about 4 thousand hectares. The estate guaran- 
tees them a high buying price=-five times the world price--and sisable interest~ 
free loans. Certainly, well drilling will be more expensive since the deposits 

of fossil water are located at depthe between 500 and 1,000 meters. With an imme- 
diately adaptable “program,” Satec could lower ite production coste. 


There are other possibilities, this time in black Africa: miniaturization--ramps 
for 25 hectare plote--and above all, installation in areas which have 4 peasant 
population. “One can even conceive of placing the sprinkler ramps along a river 
instead of connecting them up to welle.” Economize on imported personnel, and 
jobs are ensured for the nationals; Satec is already trying this formula in Mali. 


"The lesson of the Libyan experiment,” said Fleurigeon, “proves that the age is 
past when ‘advisors’ of all kinds would sell a project to poor countries dearly 
and leave them to figure out ite execution. From now on we have to provide a 
"product in hand.’” 


Minister Discusses Projects -‘ 
Paris LE NOUVEL BCONOMISTE in French 8 Jun 81 pp 60-62 


[Text] “Soon French firme will sign large contracts." Exclu- 
sive interview with Ibrahia Bichari, Libyan sinister of infor- 
mation. 


Between Parise and Tripoli, it is fair weather again. The French embassy in the 
Libyan capital, destroyed last year, will be restored at the expense of the local 
authorities and socialist participation in the France-Libya Friendship Association 
will be doubled. Discreetly come to make inquiries, the Libyan Minister of Infor- 
mation, Ibrahim Bichari, 32, an intimate of Colonel Qadhdhafi, does not hide his 
satisfaction. Legal expert, journalist, and diplomat, he owes his ability to ex- 
press himself fluently in French to his Chadian ancestry. He explained to LE 
NOUVEL BCONOMISTE how Tripoli! views the renewal of closer ties between the two 
countries. 


‘LE NOUVEL BCONOMISTE." The election of Francois Mitterrand, generally speaking, 
disturbed the Arab capitals. Tripoli, on the other hand, was loud in its rejoic- 
ing. Why? 


Tbrahim Bichari. We do not share the uneasiness of the other Arab countries. 
Valery Giscard d'Eateing'’s political course was not favorable to us; with respect 
to Africa, hie attitude was colonialistic. Henceforth, the problems between our 
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two countries belong to the past and we hope that the left wing party in power 
will understand the Arab cause with regard to Palestine as well ae the Western 
Sahara, and will play a positive role in the Third World. 


"LE N.E.' Coneretely, what can be expected from the renewed warath of Franco- 
Libyan relationships in the coming weeks? 


1.5. From the Libyan viewpoint, we are waiting until the legislative elections 
are over before proposing engagement in extensive dialogue which will allow us to 
deal with outstanding problems. 


"LE N.E." Including economic ones? 


1.8. Im the past, the policies of Giscard d'Ee.aing constituted a serious hin- 
drance to @ major development of commercial relations between our two countries. 
Today, that hindrance no longer existe and we welcome the participation of French 
corporations in our efforts toward modernization. Within the framework of our 
large development plan (23 billion dollars of credit), we have reserved a number 

of sizable contracts which could be awarded to French firms in the area of agricul- 
ture, construction, p-’ tc works (roads...) and ofl. 


"LE N.E." Even if Pranco-Libyan differences concerning Chad are not resolved? 


1.8. im Chad, Paris should support peace and security. There gust be a stop to 
the encouragement of Hissene Habre who is harrassing N'Djamena's forces with help 
from Egypt and the Sudan. France can take part in the reconstruction of this un- 
happy country, and her experts can return, on condition that the will and legiti- 
macy of the Chadian government are respected. 


9824 
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FINNISH SOLAR TOWN CONTRACT 


London 6 DAYS in English No 25,27 Jun 61 p 35 
[Text] ONE OF THE MOST walikely technology The distinct heating system will 
stones imaginable — the include absorption cooling machines 
solar e capertive from cold by water heated in the solar pancls 
Finland to hot Libya — i coming to fruition the houses themselves Household 
following ron of 8 contract between electricity will be provided by photovoltaic 
Devecon. a consultant, and the methods which could also be used to drive 
Sa ty Ge Unon eae ' — ray be completed 
prompted by the ministry of heavy may 
te a as the autumn The actual building 
Devecon will design and will about two yearn. 
construction of 100 houses an This lates! contract & & convenient 
experimental solar village at Ras Lanuf, followup to Devecon’s siready completed 
where it has completed the first phase in the and admired design work in Libya at Souk 
planning of « whole industrial town al Alaiga (rewdential ares infrastructure) 
Unofficial valued the village Khoms (water supply) and Tripoli 
venture at around $23m of which Devecon (shoreline master plan), and slong the 
will receive hall, » modest share in view of Sabratah Ras Jedir motorway 
Devecon 's imitiative in a highly competitive Meanwhile, the Finnish contractor 
ts beong challenged by a concerted from Enke ct Kutlutas, the gant Turk 
ad partnership im charge of building Ras 
Juda Gabnelson os senor executive in Lanul Similar to three other Makrotalo 
Ekono — one of five with en assignments in Libye over the last two 
equal holding in De econ — ascribed the years. this comprises apartments, offices. 
solar succes to the Finns accumulated rooms. @ laboratory, « laundry « 
CANE HENCE IN Energy comervation and ther frst-ard centre and # supermarket for 
on-site presence at Ras Lanuf The new personne! employed on site — 
houses ill contain two innovations they According to Matrotalos managing 
will be linked to « district heating and director Hannu Petanen. the Turks were 
cooling wvitem. and use the photowottac looking for quick high-ovality work, and 
PNAciple most commonly apphed im space that's why they turned to us 


cSO: 450)/19 
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FOREIGN MINISTER LOOKS TO ARAB SOLIDARITY, ISRAELI CHALLENGE 


Rabat L'OPTNION in French 15 Jun 61 pp 1, 3 


{Interview with M'Hamed Boucetto, minister of state in charge of foreign affairs 
and cooperation, published in Saudi newspaper AL-MADINAH; in Saudi Arabia, date 
not given) 


[Text] During M'Hamed Soucetta'’s visit to Saudi Arabia, where he headed the 
Moroccan delegation on the joint committee, the minister was interviewed by the 
newspaper AL-MADINAH. Boucetta discussed several matters of great interest. 
The following is the text of that interview. 


|Question|) Mr Minister, how would you evaluate Moroccan-Saudi relations and how 
would you envisage their future? What will be the impact of the results of the 
meetings of the Saudi-Moroccan joint committee on the development and strengthening 
of those relations? 


[Anewer) Moroccan-Saudi relations are above all marked by clarity. They are now 
growing stronger in all fields, with respect to anything having to do with joint 
action, the exchange of views on the subject of matters of common interest to the 
Arab nation and the Muslim world. At the same time, those relations are growing 
stronger in the cultural, social and economic fields. That is why this committee, 
whose first meeting was held in Morocco, presided over by Prince Sa'ud Al Faysal, 
minister of foreign affairs — and now the second meeting -- will have to debate 
several matters that will make our relations ideal in all areas. 


Not Sufficiently Informed 


[Question] Mr Minister, the impression that some organs of the press are trying 
to give presents Morocco as having lost something in its way of dealing with the 
Sahara question, given the fact that a steadily growing number of people support 
the establishment of a Saharan republic in the portion recovered by Morocce. My 
question is thie: What causes these people to support the creation of such a 
state and has this affected your determination to preserve your territorial inte- 
grity’? Finally, has this celeyed the clats cover the recovery of Sebta and Mellilia 
fron Spain in order to perfect Mo.oc. 5's terrttorial integrity”? 


[Anewer) We believe that there are countries in Africa or the world that do not 
understand the question campletely, meaning the cause of the territories taken 
fron Morocco and that were restored to it. 
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Through our diplomatic action, we are explaining our positi.n. The question is now 
posed within the framework of the Organization of African Unity. That organization 
has adopted resolutions that we are in the process of examining with the Committee 
of che Wise, instituted in order to consider their field of application. 


First of all, they are aimed a responding to the aspirations of the people, which 
from the very first day have proclaimed their Moroccan nationality and right to be 
an integral part of Morocco. We believe that in this fashion, all those who have 
been placed in a position contrary to the truth on the matter will be able to see 
reality, for we believe that that territory is an integral part of Morocco and at 
the same time, as you have said, there are other territories such as Sebta and 
Mellilia that will rejoin Morocco when it is necessary. 


We hope that the liberation of these areas will take place in agreement with our 
brothers in order to put an end to the aftereffects of colonialism, because these 
are not times of colonialism or its coitinuation. Rather, they are times of 
cooperation between nations, particularly those that are neighbors. 


Mitterrand and the Necessary Role 


[Question] Mr Minister, Mitterrand won the presidential elections. The last act 

he undertook before his election was his meeting with the representative of the 
POLISARIO in Algeria. My question is this: Do you believe that the cordial French- 
Moroccan relations will change under Mitterrand? Do you fear that France's rela- 
tions with the POLISARIO will have an effect on the question of the Sahara? 


[Answer] We hope that the French leaders will proceed to expand their point of 
view and their conception of this question, that they will understand the truth 
so that they can approach it with the needed objectivity and precision. 


Clarifying Positions 


[Question] What was the purpose of sending Moroccan emissaries to several coun- 
tries? 


[Answer] It is our duty to clarify our position and the truth about our cause. 


We believe that the question of the Sahara is an artificial problem. Morocco is 
in a position to legitimately defend and safeguard its territory. We shall con- 
tinue along this path and will explain the situe .on until all those who had a 
false idea can see the truth. 


Build: ng the Maghreb 


[Question] Is there anything new with respect to the improvement in your relations 
with Algeria? Do you feel that Algeria's position on the matter will change in 

a direction favoring a solution and permitting a return to cordial relations be- 
tween the two cuuntries? 


{Answer} We hope so. Morocco has always wanted improved relations with Algeri: 
in order to dissipate all the clouds now hanging over them, for we believe that 
the aggression aimed at our country is out of place. If those c.ouds should be 























dissipated, our basic will and concern would be none other than to build the Maghreb 
following the example of what is now happening ‘to the Gulf. 





Coordinating Council 


[Question] How do you view the creation of a coordinating council between the 
Gulf countries and ite official announcement by Gulf leaders in Abu Dhabi recently? 


fAnewer] We are very happy to say that we are convinced of the success of this pro- 
ject because first of all, it is aimed at putting cooperation in its true frame- 
work, at least on the regional level, Actually, the decision of Gulf leaders to 

set up 4 coordinating council gives us cause for joy and pride, We hope that a 
similar step will be taken in our dear Maghreb on the path of Arab and Muslim 
solidarity and brotherhood, 


All Questions 


[Question] The Egyptian president recently visited Khartoum following the restora- 
tion of Sudan's relations with Egypt. Do you believe that a danger threatens the 
Arab solidarity sealed in Baghdad against Egypt's defection from the Arab ranks 

and that Sudan was the first country to violate the Baghdad resolutions after ap- 
proving them? 


[Answer] These are questions that we must take up as a whole, because the resolu- 
tions adopted in Baghdad are still in effect. But at the same time, we have to 
act so that Arab solidarity will be total between the countries se committed. 


We must look at the Middle Eastern question as a whole so that there will be true 
Arab solidarity in order tu prevent the loss of the slightest part of the Arab na- 
tion and so that there will be unanimity between its forces, whichever they may 
be, in order to face the real danger constituted by Zionism, which has infiltrated 
the heart of the Arab nation. 


Results of the Committee of the Wise 


[Question] Mr Minister, how do view the failure of OAU in finding solutions to 
many problems? Who is behind this failure and who assumes responsibility for 
ensu-ing the success of the organization? 


[Answer] The Pam African organization has faced several problems, but unfortun- 
ately, it has only taken up certain aspects of those problems rather than viewing 
them as a whole. If we take the problem of Chad, for example, we note that to 
date, the orgatiz*cion has not provided the necessary solution despite the resolu- 
tions that have been adopted, for it does not have the necessary means. 


If we take whet aas Ssppened on the subject of the Sahara, we see that there are 
recommenadat . and "oreces is willing to discuss those recommendations and even 
to apply them. But they ere st.li subdjec te examination by the Committee of the 
Wise and the part * in ed. 


Vespite this fact, we hope that the OAU will overcome all difficulties and that it 
wili take up the fundamental questions concerning Africa, consisting, first of all, 
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in the fight against underdevelopment and concentration on economic questions, 
There is aleo an area in which the OAU can play a basic role, in this instance, 
Arab-African dialog and cooperation, because they complement one another. 


We hope that the next session will take up these questions in order to better 
serve the common interests of the Af) ican peoples. 


Moroccan-Mauritanian Relatic . 
[Question] How do you evaluate Meroccan-Mauritanian Relations? 


\Anewer] In recent months and weeks, they have gone through very difficult cir- 
cumstances. Certain parties wanted relations to be tense and for reasons they 


did not ate, but it has become apparent that the desire for hegemony wae at the 
root of th... 


We hope that Mo -occan-Mauritanian relations will return to what they should be — 
that is, relations of cooperation and understanding because the fate of the two 
peoples is a comem fate and our neighbor liness should be founded on solid bases of 
cooperation, as we have always wanted. We are working to bring this about. 


Gathering All Energies 


{Question} Israel persiete in ite arrogance and defiance of all feelings, values 
and resolutions. What te our duty in this critical phase? 


[Anewer] We must gather together all Arab forces to face that challenge and arro- 
gance, for we believe that that is the most serious danger threatening the Avab 
nation with respect to the liberation of Palestine and the liberation of all Arab 
territories taken from us. In order to do so, we gust mobilize all our potential 
and means in order to face the challenge together. 


Positive Role for United States 


[Question] What is the situation of Moroccan-American relations, and what new 
elements are there in the American position with respect to the supplying of arms 
to Morocco? 


[Answer] Why must Moroccan-American relations always be limited to the question of 
weapons? It is 4 passing question, at any rate, and Morocco even considers it «4 
simple one because if it acquires weapons, it is not to attack anyone. But when 
it is forced tu defend iteelf and defend ite unity and independence, it can only 
buy arms from America and eleewhere. 


Our relations with the United States are diversified and we hope to develop them 
just as we hope that the United States will assume a fundamenta. role as 4 great 
power and as a country thet has responsibilities in the worldc, in the examination 
of satters of interest to Morocco, in particular, the Palestinian cause, while 
considering that it is a matter of stolen rights and aggression and that it is 
necessary to return to the nature of Lofnge through the liberation of Palestine and 
all Arab territories occupied by israel. 
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We hope that our relations with the United States will evolve toward a correct 


underetanding of this question and ite handling with the necessery sense of respon~ 
sibility. 


Falee Conceptions 


[Question] Mr Minister, in 4 previous statement, you indicated that Morocco's 
relations with other countries will 
countries vis-a-vis the probles of 
countries that have recognised the 


iz 


[Anewer)] We will have to explain to 
that were “pushed” to adopt positions 


ficial question, for the people of 
That area is Moroccan and we defend 
other parte. 


Libyan Regime 
[Question] Colonel Qadhdhafi recently 


ment of a Saharan state using Saharan 
tries. What is your position on this? 
the 








{[Anewer) Our position vis-a-vis 
We were perhaps the first to have drawn 
be dangerous and inadmissible, not onl 
attacked by bands financed, armed and trained by the Libyan regime. 
opinion of everyone that its conduct in the 

be stopped. We are determined to face them with all our strength. 





Neither Cold Nor Hot Wars 


[Question] Mr Minister, there are some efforts underway that would introduce 
Soviet influence on thie continent and other efforts to bring destabilization to 
the continent. What is your opinion on this satter? 


[Anewer|] I hope that Africa will remain outside the question of ideologies, con- 
flict and the cold war in order to avoid open war. As for the Libyan regime or 
action, our position has always been clear. We have always denounced it and we 
shall work to put an end to it. 


Islamic Action Satisfactory 


[Question] You are leaving for Baghdad today to attend the conference of Islamic 
ministers of foreign affairs. How do you view Islamic action over the recent 
period? What resulte heave been reeietered? 


[Anewer’ Thies conference will have the tase of examining resolutions adopted in 
Taef. it is also a question of seeing to what extent they have been app) ied. 

We shall also examine means of enabling the Organization of the Islamic Conference 
to attain the objectives for which it was set up. 
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We can only state that we are satisfied with the fact that this organisation empha- 
sizes the solidarity between Muslim peoples. Even if there are no spectacular 
accomplishments, considerable steps have nevertheless been taken to further that 
solidarity. This be.ame apparent over the problem in Afghanistan. It also be- 
came apparent that the Islamic world is solidary with respect to the Palestinian 
question and the occupied Arab territories. Efforts aimed at accenting that 
solidarity are also being made at the level of cultural and commercial exchanges 
and with respect to the application of Lelamic principles, in order to face the 
dangers threatening thea. 


The Taef conference and the Mecca communique have shown that the Islamic nation 
is determined to move ahead in order to emphasize these truths, which in iteelf 


constitutes an ‘mportant accomplishment and encouragement to undertake further 
action, 
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EXYROPRIATED PROPERTY COMPENSATION—-Abu Dhabi, June 28 (WAM): Crowa Prince and 
head of the Executive Council Lt. General Sheikh Khalifa bin Zayed, in his capacity 
as Deputy Ruler of Abu Dhabi emirate, approved payment of compensation to 

zens who were dispossed of their properties between 1967 to 1979 by town planning 
schemes. Sheikh Khalifa today approved an additional allocation in the Abu Dhabi 
municipality's budget for the current year to 


; 
; 


tion to nationals in Al Ain city. The total smount of compensation for nationals 
in Abu Dhabi emirate is Dh. 3,086,500,000, the highest compensation amount ever 
distributed *o citizens in a year at regional level. 
the decision on compensation stemmed from President Sheikh Zayed's directi and 
was in tune with his policy of boosting citizen's welfare. Pointing out the eco- 
nomic effects of the deciaion, Sheikh Khalifa said that the new compensation would 
activate the economy by providing the cash needed for development aud investment 
in new projects. He added that the goverament would continue its support to ne- 
tionals. [Text] [Abu Dhabi EMIRATES NEWS in English 29 Jun 81 p 1) 





ELECTRIFICATION PLANT-—Dubai, June 27: Electricity and Water Minister Himaid Nas- 
ser Al Oweis today signed a 45 million dirhams contract with the General Enter- 
prises Company for an electrification scheme in the emirate of Usm Al Quwain 
which will be the latest addition to the national grid. Work on the project, «vn 
tract for which was signed on the company's behalf by ite Vice-President J. 4. 
Stel, will begin in the near future and is expected to be completed by September 
1982. The project calle for the design, supply and installation of four new 33 
kv sub-stations and inter-connecting power and control cables. There will also be 
installed package-type distributing sub-stations, and eleven kv cabling. Expan- 
sion of the national grid of which the Usm Al Quwain electrification scheme is 

a part, is expected to continue till 1990 when all the emirates will have been 
incorporated into the system. The signing ceremony took place at the premises 

of the E'’ectricity and Water Ministry here this morning. It was also attended 

by high maistry officiale. [Text] [Abu Dhabi EMIRATES NEWS in English 26 3un 81 


p 3) 


DECLINE IN LOAN DEMAND—Abu Dhabi, July i (Jttihad): Bankers are expecting 

a sharp decline in che demand for private and commercial loans as a result of the 
payment of compensation to eligible nationals in Abu Dhabi recently approved by 
Crown Prince Sheikh Khalifa. They feel that the development will be a logical 
sequel to the massive disbursement to nationals. Further, the decision will 
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reduce the need for loans at high interest. Director-General of Oman Bank Ab- 
dallah Al Ghurair said that the payment of compensation would play an important 
role in local markets if the funde were to be wisely invested. According to hia, 
the main impact of tie compensation would be reduction in demand for loans and 
better prospects for investment. Ghurair also feele that the beneficiaries should 
not keep the cash with them for a long time lest they be tempted to spend on con- 
gumer goods. On the other hand, bankers have urged nationale not to speculate 

in foreign exchange. Nationale have been advised to deposit their funds in na- 
tional banks for investment to boost the economy. Ghurair stressed the importance 
of channelising the compensation and other funds to local investment, saying that 
the country needed more industrial projects. [Text] [Abu Dhabi "MIRATES NEWS in 
English 2 Jul 81 p 3) 


PER CAPITA INCOME--Abu Dhabi, June 20 (WAM): The per capita income of the UAE in 
1980 was 95,000 dirhams and is expected to rise to 130,000 dirhams in 1985. Ac- 
cording to the indicators of the country's first five-year plan prepared by the 
Planning Ministry, the share of the individual in the overall local production was 
107,200 dirhams in 1980. The UAE's Gross National Product (GNP) in 1980 was 
nearly 111.5 billion dirhams. [Text] [Abu Dhabi EMIRATES NEWS in English 1 Jul 81 


p 1) 


AL-SHARIQAH BUILDING COMPLEX--More banks are expected to move into Sharjah's Al | 
Boor) Avenue later this year. The avenue is intended to be the financial centre 
of the emirate and has often been referred to as the "Wall Street" of the Gulf. 
The first to take space was the First National Bank of Chicago, followed by the 
United Arab Bank. Others which have reserved space include the National Bank of 
Sharjah and the Nationa’ Bank of Abu Dhabi. Other banks based in the emirate ex- 
pected to shift their main off ces include Barclays Bank, British Bank of the Mid- 
dle East, Bank of Credit and Commerce Int (overseas), Bank of Credit and Commerce 
Int (S. A.), Grinmdlays Bank, Chartered Sank, Commercial Bank of Dubai, Bank of 
Oman, Bank of Sharjah, Bank Saderat, Bank Melli Iran, Arab Bank Ltd, Banque De 
L'Indochina Et, Banque Du Liban Et D'Outre Mer S. A. L. and Habib Bank Ltd. 
Another important commercial establishment to be shifted to this area is the Shar- 
jah Chamber of Commerce and Industry. Moves are aleo under way to set up a 

~y ‘pee centre in the area. [Text] [Dubai KHALEEJ TIMES in English 

7 Jul 81 


HEALTH MINISTRY BUDGET--The Health Ministry's budget for the current year amounts 
to more than Dh 1.26 billion, which is divided between two departments. Of this 
amount, Dh 143.020,700 will be disbursed in salaries for the ministry's staff 
during the year. This is one million dirhams more than last year's allocation 
for this purpose.--WAM [Text] [Dubai KHALEEJ TIMES in English 6 Jul 81 p 3] 


CSO: 4300/49 END 
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